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General 


‘Text’ of Qian Qichen Speech to UN Assembly 


OW 3009044593 Beijing XINHUA Domestic Service in 
Chinese 1710 GMT 29 Sep 93 


[Text] United Nations, 29 Sep (XINHUA}—Qian Qichen, 
vice premier of the State Council and concurrently foreign 
minister, today explained the Chinese Government's 
views on the current international situation, the role of the 
United Nations, and the issue of the reform of the United 
Nations in the general debate at the 48th Session of the UN 
General Assembly. The full text of his speech reads as 
follows: 


Mr. President: 


I wish to extend to you my warm congratulations on your 
having been elected president of the current session. | 
believe that with your outstanding capabilities and abun- 
dant experiences, the current session will certainly fulfill 
its mission successfully under your presidency. In the 
meantime, I also wish to express my heartfelt gratitude to 
Mr. Stoyen Ganev for the highly successful results 
achieved during the period of his presidency during the 
last session. 


I wish to take this opportunity to extend my warm wel- 
come and congratulations to members newly accepted 
since the last session of the UN General Assembly. 


Mr. President: 


The world has moved into a transitional period toward 
multipolarity since the disintegration of the bipolar struc- 
ture. People had hoped that the end of the cold war would 
bring peace and prosperity to the world. Indeed. there are 
now better prospects for avoiding a new world war and 
ensuring a lasting peace. However, contradictions sub- 
merged during the cold war have begun to sharpen. and the 
manifestations of hegemony and power politics in interna- 
tional relations are on the rise. The peace and development 
so ardently aspired to by mankind still face grave chal- 
lenges. 


The relative stability once enjoyed by Europe has been 
upset, and many countries are plagued by severe economic 
slumps or grave political upheavals. In some regions, 
contradictions between people of different nationalities. 
religious disharmony, and territorial disputes have wors- 
ened, and conflicts and wars are continuing. A local war 1s 
being waged in the southern end of the European Conti- 
nent. All these have created a negative influence in not 
only Europe but also the whole world. 


In the meantime, quite a few developed countries have 
acquired a “post-cold war syndrome.” Some countries 
have sunk into the longest recession since World War II. 
Under the new situation, internal contradictions have 
sharpened, trade protectionism ts on the rise, political 
scandals are rife, racism has raised its head, and xeno- 
phobic violence is spreading. The people are generally not 
satisfied with the current situation, and the traditional 
political establishment has been weakened. This trend has 
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adversely affected the stability of the countries concerned 
and complicated international relations. 


The new international conditions have landed many devel- 
oping countries in an even more dire plight. Increasing 


foreign intervention has heightened the various factors of 


instability therein and compounded their difficulties 
Their rights to independence, subsistence, and develop- 
ment have not been duly respected nor safeguarded. 
Reducing outside interference. promoting political sta- 
bility in those countries, and helping them overcome 
economic difficulties are the urgent tasks of the interna- 
uonal community. Lasting peace and stability in the world 
will not be possible if those developing countries cannot 
achieve long-term political stability and if the gap between 
the North and the South continues to widen. 


There is no denying the tact peace and development 
remain the overriding issues of our time. To preserve 
peace and accelerate development have become the 
pressing demand of the people of all nations, especially 
those in developing nations 


The world today 1s still one of diversity. Currently there 
are aboutg | 80 independent sovereign states in the world 
They are different not only in their social systems and 
Stages of development, but also in their ideology. culture 
traditions, national characteristics, and religions We 
should recognize and respect such differences, value cach 
and every state as an equal member of the international 
community, encourage mutual exchanges to seck Common 
ground while reserving differences, and oppose the impo- 
sition of a specific model on a host of different countries 
Only when relations between states are entirely based on 
the purposes and principles of the UN Charter, on the Five 
Principles of Peaceful Coexistence. and on other univer- 
sally recognized norms governing international relations, 
can there be genuine peace and can all nations live in 
harmony and achieve common development. Due to con- 
Stant international economic and cultural exchanges. 
nations tend to become more and more reliant on each 
other. Hence, it 1s necessary for states to open themselves 
to each other, expand exchanges, enhance mutual under- 
standing. develop cooperation, and learn from others’ 
strong points to offset one’s own weaknesses. However, all 
of these can be attained only on the basis of equality, 
mutual respect, and mutual benefit 


In order to attain the overall objective of peace and 
development, the Chinese Government has on many occa- 
sions called for the establishment of a new international 
political and economic order of peace. stability, justice, 
and rationality based on the Five Principles of Peacetul 
Coexistence and on the premise of recognizing the diver- 
sity of the world and differences among states. Under the 
new order, mutual respect and cooperation between states 
on an equal footing will replace hegemonism and power 
politics; peace talks, dialogues. and consultations will 
replace the use or threat of force: equality. mutual benefit, 
and accommodation of each other's needs will replace 
trade protectionism and unequal exchanges. The © hinese 
Government 1s ready to cooperate extensively with all 


ty 


other countnes and will continue to make unremitting 
etforts tor the establishment of such a new order as well as 
for peace and development of the world. 


Mr. President: 


In his “Peace Program” report, the secretary general made 
a number of enlightening and important suggestions and 
proposals which merit deep thought. We appreciate his 
efforts in this regard. As a permanent member of the 
Security Council, China has always supported the positive 
endeavors of the United Nations in preserving world peace 
and stability, promoting global development, and 
resolving international disputes. China supports strength- 
ening the United Nations’ constructive role in preventive 
diplomacy and peacekeeping on the basis of the purposes 
and principles of the UN Charter. As the frequency and 
scope of UN peacekeeping operations tend to grow, we 
deem it important and relevant to stress such basic prin- 
ciples of the charter as respect for sovereignty and nonin- 
terference in the internal affairs of member states. These 
principles must be strictly observed at all times and under 
any circumstances when undertaking preventive diplo- 
macy. peacekeeping operations, or post-conflict peace- 
huilding. Prior consent and pledges of cooperation by the 
parties concerned must be obtained, and there should be 
Strict impartiality in all peacekeeping missions. Only in 
this way can United Nations preventive diplomacy and 


peacekeeping operations fulfill the underlying purposes of 


the LN Charter and achieve the desired positive result 


The peaceful settlement of international disputes 1s an 
important principle of the UN Charter. We deem this to be 
the essence of “preventive diplomacy.” Everything should 
be done to bring the opposing parties to the negotiating 
table before the outbreak of a conflict so they can begin 
consultations to achieve a peacetul settlement. All disputes 
between states—regional conflicts or even fighting within a 
State, however complex they may be—should be settled 
through political means so as to avoid complication of the 
situation. Recently the PLO and the Israeli Government 
signed an agreement on mutual recognition and Pales- 
tinian autonomy. Although the agreement is just a begin- 
ning, it symbolizes a mayor breakthrough in the settlement 
of the halt-century-old Middle East question. This 1s the 
veritable fruit of efforts by the international community 
and both Palestine and Israel to settle an international 
dispute by peaceful means. On this occasion, we express 
our sincere welcome and congratulations. We see from this 
that as long as there remains a glimmer of hope, one must 
not give up the pursuit for a peaceful settlement. 


We should firmly oppose and adopt a serious attitude in 
dealing with aggressive acts of large and strong countries 
bullying small and weak ones, and of trampling on the 
sovereignty of another country in the international arena. 
However, China disapproves of the frequent indiscrimi- 
nate use of sanctions or force in the name of the United 
Nations. We hold that humamtarian missions must not be 
transformed into military operations, and wars must not 
be stopped with means that could escalate the war. 


INTERNATIONAL AFFAIRS 


FBIS-C HI-93-188 
30 September 1993 


It should be pointed out that in view of the frequent 
occurrence of regional conflicts and complex contradic- 
tions in the world today, it 1s impossible for the United 
Nations alone to resolve all international disputes. In 
settling international disputes and safeguarding world 
peace and security, it 1s necessary not only to bring into 
play the role of the United Nations, but also to attach 
importance to encouraging regional organizations to 
assume a greater responsibility and play a more active role 
in accordance with the provisions in Chapter VIII of the 
UN Charter. Considering the expanding United Nations 
peacekeeping operations as well as the manpower and 
financial and material capabilities of tuc Wnited Nations 
and its members. we maintain that it 1s necessary to do 
things within the limits of capabilities and raise the effi- 
ciency of peacekeeping operations. 


Peace and development are inseparable. Unless there 1s 
peace and stability, there can be no premise for sound 
economic development. Likewise. unless there 1s sound 
economic development, there can hardly be secure or 
enduring peace and stability. We feel that the United 
Nations should attach great importance to and do more to 
meet the demands ot the developing nations for social and 
economic advancement and should give this a very high 
priority. Only by so doing can the United Nations truls 
become an international organization supported and 
trusted by all countries throughout the world. and can the 
role of the United Nations be further strengthened and its 
prestige enhanced. It 1s precisely based on this position 
that China 1s stepping up efforts to prepare for the Fourth 
World Women’s Congress to be convened in Being in 
1995. and has actively supported the summit meeting of 
the Council for Social Development to be held in Copen- 
hagen also in 1995. 


It should be pointed out that unless the international 
community helps developing nations quickly break loose 
from poverty and backwardness, there can be no sustained 
growth or prosperity for all. We urge developed countries 
to do more to curb trade protectionism and open their 
markets wider, contribute more funds for development 
and environmental protection, reduce restrictions on tech- 
nology transfers, reduce the debt burden. and increase 
official development assistance so as to create a tavorable 
external environment for the economic recovery and 
development of the developing nations. All of these will 
also be beneficial to the developed countries themselves 
In view of the close economic relations between countries 
today. the economic revitalization of developing countries 
will certainly spur globa! prosperity, including the recovers 
and prosperity of developed nations. 


Mr. President: 


Since the United Nations’ founding. the world situation — 
and the UN itself—has undergone tremendous change \s 
for membership in the United Nations, it has increased 
from 51 in its inception to 184 today, of which an 
overwhelming majority are developing nations. It ts the 
position of the Chinese Government that, in accordance 
with developments of the situation, this world body should 
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be restructured and the composition of the Security 
Council should be appropriately enlarged to enable the 
organization to respond better to the changes in the world, 
meet the concerns and wishes of the membership, and 
enhance its own role in international affairs. Reform of the 
Security Council should enable it to discharge better its 
mandate in accordance with the purposes and principles of 
the UN Charter. It 1s the collective will and common 
aspiration of the membership that in the new circum- 
stances the United Nations should be better equipped to 
address major international issues vigorously and effec- 
tively and in a fair and balanced manner. Therefore, the 
reform of the Security Council and other UN organs 
should take due account of the principle of equitable 
geographical distribution and should accommodate the 
interests of the developing countries, which make up an 
overwhelming majority of the membership. Since any 
reform would affect the interests of all member states and 
involve a revision of the charter, views from all quarters 
must be heard. The reform plan should undergo extensive 
hearings, discussions and consultations by the member- 
ship and should be generally acceptable to all. 


Mr. President: 


The Chinese Government has stated repeatedly China's 
stance of nonproliferation of all weapons of mass destruc- 
tion. It is also our belief that the ultimate objective of 
mankind should be the complete prohibition and thorough 
destruction of those weapons. The world now has conven- 
tions on the total ban of biological and chemical weapons. 
The complete prohibition and thorough destruction of 
nuclear weapons also should be placed on the agenda. 


The international community has expressed concern over 
the question of banning nuclear testing. The Chinese 
Government has always stood for a total nuclear test ban 
within the framework of the complete prohibition and 
thorough destruction of nuclear weapons. We support an 
early start of negotiations for a comprehensive nuclear test 
ban treaty and will work in common with the other 
countries toward a comprehensive nuclear test ban at an 
early date. 


China has always exercised great restraint in nuclear 
testing, and the number of our tests 1s the smallest among 
all nuclear powers. It is necessary to have a nuclear test 
ban, but it is more important to commit oneself not to use 
them, because such a commitment will—in addition to 
making the testing, development, production, and deploy- 
ment of nuclear weapons meaningless and helping advance 
the process of nuclear disarmament—will be conducive to 
the enhancement of international peace and security. If 
complete prohibition and thorough destruction of nuclear 
weapons cannot be achieved soon enough, nuclear powers 
should reach an agreement not to be the first to use nuclear 
weapons as well as not to use them against nonnuclear- 
weapon states or nuclear-free zones. This is entirely fea- 
sible and should be done as soon as possible. For nuclear 
powers, this will put them to the test to see whether they 
are genuinely willing to treat nonnuclear-weapon states as 
equals. China has long since unilaterally undertaken not to 
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be the first to use nuclear weapons al any time or under 
any circumstances, and not to use or threaten to use them 
against any nuclear-free zone or nonnuclear-weapon stale. 
We call upon all the other nuclear powers to make the same 
pledge and conclude an international convention to this 
effect as soon as possible. 


There are international arrangements and conventions 
that are designed to control arms transfers and ban certain 
types of weapons of mass destruction. These conventions 
are designed to safeguard international and regional peace, 
security, and stability. The arrangements designed to con- 
trol transfers of missiles and their technology should also 
take into account and ban such elements as the arbitrary 
use of missiles fer attacks on other countries. Otherwise, 
such an arrangement will become a means by which certain 
powers can maintain military superiority or play power 
politics, making it unjustifiable on moral grounds. China is 
opposed to the all too frequent arbitrary use of sanctions 
by one country to bring pressure to bear on another under 
the pretext of controlling arms transfers while engaging in 
massive arms sales of one’s own which jeopardize the 
sovereignty and security of the country concerned. We are 
also against hegemonistic acts [ba quan zhu yi xing jing 
7218 2938 0031 S030 5887 1777] by self-appointed inter- 
national cops under the pretext of banning the export of 
chemical weapons and in breach of provisions of relevant 
international conventions that jeopardize the navigational 
safety and normal trade exchanges of other countries and 
run counter to international laws and the norms governing 
international relations. 


Mr. President: 


Due to the policy of reform and opening to the world, 
China's economy has expanded considerably over the past 
15 years and 1s now in a high-gear phase. Last year. China's 
gross national product [GNP] rose 12.8 percent and will 
again be a double-digit figure this year. Foreign trade and 
external economic relations have developed rapidly. The 
volume of foreign trade in 1992 was $.2 times that of 
1978—the year before China started implementing the 
policy of reform and opening up—averaging an annual 
growth of 13.9 percent. Foreign investment in China has 
risen quickly; in 1992 alone. nearly $0,000 foreign invest- 
ment projects involving about $58 billion in outside cap- 
ital were approved. This ascending trend of foreign invest- 
ment has continued this year. High-speed growth has not 
only helped to basically solve the problem of feeding and 
clothing a population of over 1.1 billion and put China on 
the road towards prosperity, but also has boosted eco- 
nomic exchange and cooperation with other countries 
This 1s a good development both for China and the rest of 
the world 


In the course of high-speed growth, China's economy also 
met with some problems which will be solved by acceler- 
ating and deepening its reform. We have adopted some 
measures aimed at speeding up macroeconomic control 
and carrying out structural readjustment to ensure that our 
economy will continue to move forward in a sound, fast. 


4 INTERN’. -JNAL AFFAIRS 


and steady manner. We are perfectly capable of achieving 
this and we are full of confidence in the future of China's 
economic development. 


China has made great headway in its economic develop- 
ment, this is an objective fact. It would be. however. 
unrealistic if we overestimate China’s economic leve! 
China is a big country with a huge population where 
economic development is unbalanced from region to 
region. It is still a developing country and its per capita 
GNP is still quite low. It will require several generations to 
work very hard for many decades before it can attain the 
level of an average developed country. 


I would like to take advantage of this opportunity to point 
out the following: Allegations have emerged of late in the 
international community, saying that China’s economic 
success would entail a military build-up, or a move toward 
so-called filling a vacuum, thus constituting a threat. This 
is utterly groundless. A China with a burgeoning economy 
is an important factor contributing to the economic well- 
being of Asia and the world at large. The Chinese people 
suffered immensely from the aggressions of foreign impe- 


rialists. China won its independence after over a century of 


hard-fought struggles in which the nation mace huge 
sacrifices. We will never forget the history of China being 
invaded, divided up, and enslaved. Confucius. a great 
thinker and statesman in ancient China, said: Do not do to 
others what you do not like to be done to you. Even when 
China becomes more developed, we will never engage in 
aggression Or expansionism; nor will we ever seek hege- 
mony. This has been written into our Constitution as a 
part of China’s basic national policy. It has been borne out 
by facts that China is a staunch force encouraging world 
peace and stability. China's limited defense capability 1s 
solely for self-defense purposes, many of its defense 
industry enterprises have been converted to producing 
civilian goods, and China’s military expenditures are also 
the lowest among the major countries. China has neither 
troops nor military bases on foreign territories. China 1s 
immersed in economic construction; therefore. it needs an 
international environment of enduring peace as well as 
long-term amicable relations with its neighbors. We are 
ready to cultivate and strengthen similar relationsh:ps with 
all other countries on the basis of the Five Principles of 
Peaceful Coexistence. No matter how the wind may 
change its course on the world scene, China will unswery- 
ingly play its part in preserving world peace and promoting 
common prosperity and development. 


Further on Qian’s Speech to Asia Society 


OW 3009054593 Beying XINHUA Domestic Service in 
Chinese 0501 GMT 29 Sep 93 


[Text] New York, 28 Sep (XINHUA}—Speaking at a 
luncheon sponsored by the U.S. Asia Society on 28 Sep- 
tember, Qian Qichen, vice premier of the State Counci! 
and foreign minister of China, commented on the current 
international situation and expounded China's principled 
position on its relations with the United States. 


Qian Qichen said: In the past two years, the international 
Situation has undergone many mayor changes. including 
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the disintegration of the Soviet Union, having the most 
profound impact. Following the end of confrontation 
between the two superpowers and the two major military 
blocs. the world has entered a transitional period pro- 
gressing trom polanzation toward multipolarization. Such 
change 1s unprecedented because it has occurred under 
conditions without involsing the outbreak of a new world 
war. The change has increased the possrbility of striving 
for a reiatively longer period of international peace 


He said: Meanwhile. we have noticed that the Soviet 
disintegration has also imposed a great impact on the 
world situation and international relations. As ume passes, 
Its Serious CONSequences have been gradually revealed. The 
most altention- attracting example 1s the disruption of 
Europe's relative stability. We notice: An “earthquake 
belt” stretching trom the Balkans to the outer Caucasus has 
been tormed—it has become a highly turbulent region, 
inflicted by continual conflicts and wars. In recent vears. 
many countries have been trapped in the most protracted 
economic recession since World War IL Other countries 
have contracted th omprehenseve post-Cold War dis- 
ease,” characterized by disturbances of gradually wors- 
ening domestic problems. The ruthless reality has been 
Shown: Though the (old War has ended. peace and tran- 
quility have not been restored to the world at present. The 
world 1s still not vers peacet 


Qian Qichen said Changes in the Asian region have been 
encouraging. In contrast to the instability and turbulence 
in other regions, Asia. particularly East Asia, has been 
showing signs of relative detente. stability, and prospernts 
The continual and dynamic economic development in 
Asia has made it the tastest economically developing 
region in the world. Maintaining relative stability and 
prosperity in Asia. whose population accounts tor nearly 
important stra- 
legic Significance tor peace and development in the whole 


world 


60 percent of the world’s total. will have 


He said) China ws the largest country in Asia. nt fully 
understands its heavy responsibility ino preserving the 
peace and stability in Asia and in promoting cooperation 
and desclopment. Stability and desclopment in Asia have 
provided a tavorable international environment and an 
opportunity tor cooperation in China's reform, opening 
up. and economic deselopment. On the other hand. 
China's bering able to maintain political units and stability 
and to achieve economic regulation and dev clopment isan 
important tactor for preserving the peace and stability and 
for achieving prosperity in Asia or even the whole world 


After summing up the tremendous achrevements China 
had made over the past 1) years of reform and opening up 
and the problems China had encountered on the way of 
development, Qian Qichen pointed out: Some people say 
China already is “the world’s third largest: economic 
power . apparently this 1s an overestimation and 15 notin 
line with China’s reality China os stil a developing 
country. By per capita income. C hina ts one of the world’s 
low-income countries: We soberly realize that it will take 
several decades and the etforts of several generations for 
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China to catch up with intermediately developed coun- 
tries. Stull, there 1s another argument saying that, after 
China’s economy is developed, China will “expand its 
arms” and fill the “vacuum,” which will “threaten” Asian 
countries. Leaders of many Asian countries have correctly 
pointed out that this is sheer nonsense. 


Qian Qichen said: As a matter of fact, China’s military 
spending is the lowest among the big countries—only $7.3 
billion—while Japan's military spending is $38 billion and 
United States’ is $282.6 billion. What is more important is 
that China only has a history of being invaded and 
enslaved by big powers and has never had the intention to 
expand or has actea to expand. China does not practice 
hegemonism today and it will not do so even after it has 
developed and become stronger. Neither will it pose poten- 
ua! threats. The Chinese Government is willing to join 
other countries to continue to make active efforts to 
preserve the peace and stability in the Asia- Pacific region. 


In closing, Qian Qichen said: China and the United States 
are two big countries on the Pacific coast as well as 
permanent members cf the UN Security Council. They 
share common interests and bear heavy responsibilities in 
maintaining world peace and stability, especially the peace 
and stability in the Asia-Pacific region. China's and the 
United States’ economies are highly comp!*mentary to 
each other and huge potentials and broad prospects exist in 
developing mutually beneficial cooperation between the 
two. Developing sound Sino-U_S. relations and strength- 
ening cooperation in ail fields between the two countries 
are in line with the fundamental interests of the two 
countries and of the peoples of the two countries, and will 
contribute to maintaining the peace and stability in the 
Asia-Pacific region and the worid. Some differences do 
exist between China and the Uniied States; this 1s a fact. In 
dealing with the relations between the two countries, both 
China and the United States not only should consider their 
own interests but also should take the other side’s interests 
into consideration. Attempting to impose one’s own siews 
on the other side, interfering in other countries’ purely 
internal affairs, and imposing sanctions on a sovereign 
country based on one’s domestic laws»—these high-handed 
acts have proved to no effect; they do harm to others while 
not benefiting the perpetrators. The development of Sino- 
U.S. relations can only be founded on the principle of 
mutual respect, equality, mutual benefit, and mutual non- 
interference in each other's internal affairs. 


Qian Qichen said: The Chinese Government has always 
attached great importance to Sino-U.S. relations and has 
made great efforts to improve and develop these relations. 
We have indicated on many occasions that we are willing 
to enhance mutual trust between China and the United 
States, to reduce troubles, to develop cooperation, and not 
to engage in confrontation—all ihese express China's sin- 
cerity. We hope the United States will adopt a positive 
attitude as China has, strictly abide by the principles laid 
down in the three Sino-U_S. joint communiques, and make 
common efforts with China to ensure a steady develop- 
ment of Sino-U.S. relations. 
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Discusses Hong Kong Issue 


HK3009031093 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0819 GMT 29 Sep 93 


[Excerpt] New York. 29 Sep (ZHONGGUO TONGXUN 
SHE}—At a luncheon given by the U.S. Asia Society today, 
Qian Qichen, Chinese vice premier and minister of foreign 
affairs, answered questions on the Hong Kong issue, the 
nuclear test issue, and other issues. 


On the Hong Kong issue, Qian Qichen pointed out: On this 
issue, China and the United Kingdom have very definite 
agreements and documents. Provided both sides had fol- 
lowed these documents, differences would not have 
occurred. The current problem is that Hong Kong Gov- 
ernor Chris Patten has his own proposals which challenge 
the cooperation and the agreements already reached 
between China and the UK on the Hong Kong issue. We 
carinot but take this into serious consideration. [passage 
omitted] 


Qian Qichen Meets Ministers, Leaders at UN 


Sees Gulf Council Ministers 


OW 3009084993 Bevjine XINHUA in Enelish OS03 
GMT 30 Sep 93 


[Text] United Nations, September 29 (XINHUA}— 
Chinese Vice- Premier and Foreign Minister Qian Qichen 
today met five foreign ministers from the Cooperation 
Council for the Arab State of the Gulf (GCC) and 
exchanged opinions with them on bilateral relations and 
matters of common interests. 


Attending the meeting were Sabah al-Ahmad al-Sabah of 
Kuwait, who 1s also deputy prime minister, Bin- Abdallah 
al-Na‘imi of the United Arab Emirates, Bin- Abdallah of 
Oman, Bin-Jabbur Al Thani of Qatar. and Bin-Mubarak Al 
Khalifah of Bahrain 


While expressing satisfaction over the development of 
friendly cooperation between China and GCC countries in 
the fields of politics. economy. trade, technology and 
culture, Qian said he appreciated their efforts in attaching 
importance to and actively developing relations with 
China and hoped that such frendly relationship will be 
further strengthened. 


During their meeting. the Chinese vice-premier reiterated 
China’s support for the council's development policy, 
praised its important role and contribution in strength- 
ening unity, promoting economic development, sup- 
porting the cause of the Palestinian people and pushing 
forward the Middle East peace process 


Content with the general situation in the region, Quan said 
the resolutions adopted by the UN. Security Council 
should be implemented thoroughly, in order to bring those 
pending issues to a just settlement 


China, together with the Gulf countries and international 
community, would continue its efforts in realizing peace 
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and stability in the area. He thanked the GCC countries for 
their help in dealing with the “Yinhe™ cargo ship incident. 


The ministers from the councii. speaking highly of China's 
support for the third world. also noted China's backing tor 
the just cause of the Arab countries and Chinese senior 
leaders’ visits to GCC countries. 


They said there was no problem between China and the 
GCC countries and hoped to further develop relations and 
Strengthen cooperation with China. 


Talks With Macedonian, Cuban Officials 


OV 3009065093 Beyine XINHUA in Enelish 0001 
GMT 30 Sep 93 


[Text] New York, September 29 (XINHUA}—Chinese 
Vice Premier and Foreign Minister Qian Qichen met 
Macedonian president and foreign ministers of Cuba. 
Tunisia. Italy, Djibouti, the Netherlands, Brazil and 
Belarus at the United Nations headquarters here today 


In a meeting with Kiro Gligorov, president of Macedonia. 
Qian said China had supported Macedonia’s joining the 
United Nations and this showed that China has already 
recognized its independence. 


Qian said China hoped the nations 1n the area could solve 
their conflicts peacefully and maintain peace and stability 
in the region. 


Gligorov expressed his hope to turther develop political 
and economic relations with China. 


While meeting Cuban Foreign Minister Roberto R 
Gonzalez, Qian said that Chinese Government maintained 
that people of each country should have the mght to choose 
their social system and road for development. and no 
country should interfere. China 1s always opposed to the 
blockade against Cuba. 


The Cuban foreign minister said Cuba and China have 
been cooperated with and support each other in many 
international issues, and he hoped that the two countries 
can further strengthen their cooperative relations 


Qian told Tunisian Foreign Minister Habib B. Yahya that 


China attached great importance to the development of 


cooperation with Tunisia in all fields. He said he 1s 
satisfied with the smooth development of the bilateral! 
relations and expressed his support and appreciation ot 
Tunisian efforts made in pushing forward the Maghreb 
union and the Mideast peace process and safeguarding the 
security anc uoility in the region. 


Speaking highly of the bilateral relations between Tunrsia 
and China, the Tunisian minister said that his country and 
China shared views over some international issues. He also 
said his country had made its contributions in pushing 
forward the mideast peace process. 


During his meeting with Dutch Foreign Minister Peter H 
Kooymans, Qian expressed his gratitude for the warm 
welcome and kind hospitality accorded him during his last 
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visit to the Netherlands. Both sides exchanged views on 
further promotion of relations between the two countries 


While meeting with Itahan Foreign Minister Beniamino 
Andreatta. Quan said. the bilateral relations between China 
and Italy have developed rapidly. the exchange of visits by 
high ranking officials increased. and cooperation in \ar- 
ious fields expanded in recent sears. 


Qian hoped that the good momentum of such develop- 
ment will be kept going and expected to meet Andreatta 
again in Being 


Andreatta said that Italy hoped to further strengthen the 
good cooperative relations with China. Both sides also 
exchanged views on international situation and details 
concerning * lateral cooperation 


Italy is China’s second largest trading partner in West 
Europe. 


Talking with Brazilian Foreign Minister Celso LN 
Amorin, Quan said China and Brazil enjoved fine cooper- 
ation in many fields. Leaders of both countries frequently 
exchanged visits and China and Brazil shared many views 
on international attairs Brazil 1s playing an important role 
in the United Nations 


The Brazilian minister said that China and Brazil have 
made good progress in cooperation in the political, trade 
cultural and screntific-technological ticlds. Brazil was 
willing to further promote the tnendly and cooperative 
relauons between the two countries and support the 
resumption of China's membership in the GAT] 


During his meeting with Abdou Mohammed. tore:gn min- 
ister Of Dybouts. Qian said that China was willing to 
enhance the cooperation with Djibouti in various eco- 
nomic and trade fields on the basis of equality and mutual 
benefit 


China appreciated Dybouti’s pursuance of non-aligned 
and good- neighborly foreign policy and Dyibouti’s efforts 
to promote regional peace and stability 


Abdou thanked China for its assistance in Dyrbouti’s 
economic construction and expressed Dibouti’s desire to 
further promote the friendly and cooperative relations 
between the two countnes 


Foreign Ministry Holds Weekly News Briefing 


On Uk, U.S. Proposal, Mideast 
OW 20097240938 Beyine NINH A Domestic Service in 
Chinese 1029 GMT 30 Sep G3 


[By reporter Nin Huarshi (6580 2037 2514)) 


[Text] Bering. 30 Sep (NINHU A}—AL a news conterence 
this afternoon. Foreign Ministry spokesman Wu Jianmin 
answered reporters questions on the mecting between 
Chinese and British foreign ministers in New York. the 
U_S.-proposed “New Pacific Community.” the visit of the 
Israch prime minister to China, and the relations between 
China and Arab nations 
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A reporter asked: What are your expectations for the 
forthcoming meeting between the Chinese and British 
foreign ministers in New York? 


Wu Jianmin replied: This will be the second important 
meeting held between Qian Qichen, vice premier and 
foreign minister and Hurd, foreign secretary. this year. We 
hope the meeting will be conducive to talks on arrange- 
ments for the 1994/1995 elections in Hong Kong and the 
improvement and development of Sino-British bilateral 
relations, in accordance with the principle of “conforming 
to three rtems [Bering XINHUA English at 0840 GMT on 
30 September carries a version of this report and specifies 
the three items as: “The Sino-British Joint Declaration, the 
principle of convergence with the Basic Law for the Hong 
Kong Special Administrative Region, and the agreements 
and understanding reached so far between the two coun- 
tries..." ].7 


When asked about China’s attitude towards the U.S.- 
proposed “New Pacific Community,” Wu Jianmin said: 
The most noticeable characteristic of the Asian-Pacific 
region 18 diversity; that 1s the coexistence of many nation- 
alities, religions, political systems, and cultural traditions, 
as well as a rather big difference in the level of economic 
development. So any plans and proposals should fully 
consider and be suited to these characteristics of the 
Asian-Pacific region. 


On the purpose of Israeli Prime Minister Rabin’s visit to 
China. and whether the development of Chinese-Israeh 
relations will affect relations between China and Arab 
nations, Wu Jianmin said: During Israeli Prime Minister 
Rabin’s visit, leaders of the two countries will exchange 
views on the latest developments in the Middle East, 
bilateral relations, and international issues of common 
concern. I belreve Prime Minister Rabin’s visit will further 
promote mutual understanding between China and Israel. 
and advance bilateral friendship and cooperation. 


He pointed out: China and Arab countries have enjoyed 
traditional friendship and their relations have developed 
constantly. To develop relations between China and Israel 
1§ not Only in line with the interests of both the Chinese 
and Israeli peoples, but also beneficial to promoting peace 
and development in the region. He said: “We are willing to 
develop relations with all Middle Eastern countries on the 
basis of peaceful coexistence, equality, and mutual bene- 
fit.” 


On Nuclear Test Position 


HKS009122193 Beqgine ZHONGGUO XINWEN SHE 
in Chinese OYIS GMT 30 Sep 93 


[Text] Beying, 30 Sep (ZHONGGUO XINWEN SHE}— 
Chinese Foreign Ministry spokesman Wu Jianmin said 
here today that China has always advocated banning 
nuclear tests in the context of a total ban on and destruc- 
tion of nuclear weapons and that China has consistently 
adopted an attitude of restraint toward the question of 
nuclear testing. 
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Wu Jianmin said in reply to a reporter's question that 
China is willing to consider actively proposals for talks on 
a total ban on nuclear testing and will study thoroughly the 
positions and specific proposals of all countries concerned 
on nuclear test bans. 


He said: We are of the opinion that concurrent with 
negotiations on banning nuclear tests, ihere should be talks 
ON arriving at a protocol forestalling nuclear first strikes 
and the use of, or the threat of the use of, nuclear weapons 
against countries without nuclear weapons or nuclear-free 
regions. 


Wu Jianmin said: Everyone can see that of al! nuclear 
countries China has conducted the smallest number of 
nuclear tests. Roughly. the number of nuclear tests con- 
ducted by China is about one twenty- fifth of those 
conducted by the United States. 


Discusses Nuclear Test Ban 


OO" 3009111793 Tokvo KYODO in English 1089 GMI 
30 Sep 93 


[Text] Beying. Sept. 30 KYODO—A Chinese Foreign 
Ministry spokesman remained tight-lipped Thursday [30 
September] over accusations that China will soon conduct 
a nuclear test, but added that China 1s willing to consider 
proposals for a comprehensive nuclear test ban treaty 


“We always exercise ulmost restraint as regards nuclear 
tests.” Wu Jianmin told reporters at his weekly press 
briefing. “China has conducted the smallest number of 
nuclear tests among all other nuclear states.” he said 


“We always stand for a comprehensive nuclear (test ban 
within the framework of a comprehensive prohibition and 
thorough destruction of all nuclear weapons.” he added 


Wu's statement came days after US. President Bill 
Clinton, in a United Nations speech, appealed to all 
nations to heed an international moratorium on the testing 
of nuclear weapons. 


U.S. intelligence reports have recently indicated that 
China 1s on the verge of setting off a new underground 
nuclear explosion 


Wu refused to confirm or deny the reports 


Clinton’s Monday speech also included an initiative to 
cease the production of nuclear materials for nuclear 
weapons and have such materials placed under interna- 
tional inspection. 


Such an initiative, if agreed to. would theoretically place 
the five declared nuclear powers—Britain, China, France. 
Russia and the United States—under obligation to accept 
international inspections. 


“China...1s also preparing to conduc, comprehensive 
studies on the positions and specific proposals that have 
been put forward by the parties concerned.” Wu said, 
apparently responding to Clinton's UN. proposal 


On Security Council Niembership 


HK3009122893 Beyjing ZHONGGUO XINWEN SHE 
in Chinese 0928 GMT 30 Sep 93 


[Text] Beying, 30 Sep (ZHONGGUO XINWEN SHE}— 
Chinese Foreign Ministry spokesman Wu Jianmin said 
today: China understands and attaches importance to the 
wish of some countries, including Japan and Germany, to 
become permanent member-states of the UN Security 
Cou ~ 4 to be able to play a bigger role in international 
a s 
nan — a relevant question raised by a reporter, 
vm. ain said: There is no such thing as difference in 
atti... on the part of China toward the wish of Japan and 
that of Germany to become permanent member-states of 
the UN Security Council. We have maintained all along 
that reform of the Security Council 1s a complicated issue 
and that the concrete implementation should be fully 
discussed and studied by the large number of member- 
States. 


A reporter asked: What 1s China’s posture on the concept 
of a “New Pacific Community” proposed by the United 
States? Wu Jianmin replied: The biggest feature of the 
Asia-Pacific is its rich variety in that many nationalities, 
religions, political systems, and cultural traditions coexist, 
but great discrepancies cxist in terms of the degree of 
economic development. Therefore. any concept or pro- 
posal should give due regard to, and accommodate. this 
very feature of the Asia-Pacific region. 


On Foreign Reporters’ Rights 


HK3009122693 Beying ZHONGGUO XINWEN SHE 
in Chinese 0930 GMT 30 Sep 93 


[Text] Bering, 30 Sep (ZHONGGUO XINWEN SHE}— 
Chinese Foreign Ministry spokesman Wu Jianmin said 
today that it 1s unnecessary for reporters from outside 
China to have any misgivings if they are engaged in normal 
activities within the limits permitted by the law of China 
and that the Chinese Government will, according to law. 
protect the rights of reporters from outside China to 
conduct professional activities. 


At today’s news conference, answering a question on the 
detention of a Hong Kong MING PAO reporter for inter- 
rogation, Wu Jianmin said: This reporter was engaged in 
illicit activities and violated China’s law. Tihvs is why he 
was detained for interrogation. 


Zambian President To Visit 
OW 300908 1693 Bevyine XINHUA in Enelish 0800 
GMT 30 Sep 93 


[Text] Being, September 30 (XINHUA}~President Fre- 
derick Jacob Titus Chiluba of the Republic of Zambia will 
pay a state visit to China from October 8 to 12 at the 
invitation of Chinese President jiang Zemin 


This was announced here today by the Chinese Foreign 
Ministry spokesman Wu Jianmin at the weekly press 
conference. 
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Danish Foreign Minister To Arrive 


OW 3009081793 Beyine XINHUA in Enelish OS06 
GMT 30 Sep 93 


[Text] Beying, September 30 (XINHUA}—Minister of 
Foreign Affairs Niels Helveg Petersen of the Kingdom of 
Denmark will pay an official visit to China from October 
17 to 22 at the invitation of Chinese Vice-Premier and 
Foreign Minister Qian Qichen 


This was announced here today by the Foreign Ministn 
spokesman Wu Jianmin at the weekly press conterence 


Kozyrey Gives Yeltsin Note to President Clinton 
OW 3009062293 Beyine XINHUA in Enelish 0443 
GMT 30 Sep 93 


[Text] Washington, September 29 (XINHUA)}—U S. Pres- 
ident Bill Clinton today got a letter of gratitude trom 
Russian leader Boris Yeltsin for his “immediate and 
resolute support” for Moscow's dissolution of the parlia- 
ment. 


In the letter, which was delivered by visiting Russian 
Foreign Minister Andrey Kozyrev, Yeltsin reiterated his 
“firm intention to stick to the schedule of parhamentary 
elections and then presidential elections.” said senor 
administration officials briefing reporters on background 


Clinton met Kozyrev at the White House and got a bricting 
on the latest situation arou d the Russian Parliament 
building where many lawmakers and their supporters are 
Staying 


Yeltsin has ordered hundreds of not police and soldiers to 
station around the building. also known as the White 
House. which has been without heat. electricity and tele- 
phone links with the outside for several days. 


Clinton expressed his under- 
standing of the deployment of troops ar uad the porha- 
ment building and said “nothing so far) os caused him to 
question the commitment of a peaceful Giansition made by 
Yeltsin. 


Before meeting Kozyrey, 


“If there were a lot of people armed im there and he was 
worried about the civil disorder and unrest and people 
being shot. | think that when you're in charge of a 
government, your first obligation is to try to keep the peace 
and keep order.” Clinton said 


Kozyrev, who earlier met US. Secretary of State Warren 
Christopher at the Russian mission to the United Nations, 
denied that any deadline had been set for those inside the 
parliament to evacuate 


“I don't know about any deadlines and their meanings,” 
Kovyrey told reporters after his meeting with Clinton 


According to the Russian INTERFAX News Agency, the 
Russian Government nas extended a deadline to October 4 
for the lawmakers to disarm and evacuate from the White 
House 
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“What is happening ts that president Yeltsin urges...those 
people to stop this stubborn and senseless resistance they 
try to establish with the country as a whole paying less and 
less attention to them,”’ Kozyrevy said. 


Yeltsin dissolved the parliament on September 21 and 
called for new parliamentary elections on December |1- 
12. He also set new presidential elections for June, one 
year before the expiration of his current term. 


In response, the lawmakers came up with a resolution 
impeaching Yeltsin and named Vice President Aleksandr 
Rutskoy as acting president. 


INTERFAX quoted the government as saying that dis- 
obeying the order “might bring about consequences of the 
utmost seriousness.” 


However, Kozyrev told Clinton that “no storming of the 
Russian parliament building is planned” and Yeltsin 
wanted to “reiterate his firm decision to avoid any blood- 
shed or any use of force as much as possible.” a senior 
administration official said. 


He said up to now “nobody from the opposition” was 
killed, although three government policemen died. 


Other topics came up during the Clinton-Kozyrev meeting 
included the earlier withdrawal of Russian troops from the 
former Soviet republics of Estonia and Latvia, conflicts in 
Nagorno-Karabakh, Georgia and U.N. peacekeeping oper- 
ations, senior administration officials said. 


‘News Analysis’ on Hosokawa’s Pending U.S. Trip 
HK2809134693 Beying XINHUA Domestic Service in 
Chinese 1327 GMT 25 Sep 93 


(“News Analysis” by XINHUA reporter Liu Wenyu 
(0491 2429 3768): “A Tough Journey: Prime Minister 
Hosokawa’s Visit to the United States” 


[Text] Tokyo, 25 Sep (XINHUA}~—Japanese Prime Min- 
ister Morohiro Hosokawa ts leaving Tokyo for the United 
States today. People here have disclosed that during the 
trip, in addition to participating in the UN General 
Assembly in New York, more importantly. Hosokawa will 
hold a Japanese-U.S. summit meeting with President 
Clinton. 


This will be the first Japanese-U.S. summit meeting since 
Hosokawa became prime minister in early August and the 
first Japanese-U.S. summit meeting since the Japanese 
coalition government took over political power from the 
Liberal Democratic Party, whose solitary rule had lasted 
38 years. 


After assuming the post of prime minister. Hosokawa said 
he attaches importance to Japanese-U.S. relations and 
considers them the “axis of Japan’s diplomacy.” He has 
made careful preparations for the United States trip. On 
16 September, the Japanese Government decided to 
implement 6.22-trillion-yen emergency economic counter- 
measures. On 22 September, Japan lowered the official 
discount rate by 0.75 percent. In the forthcoming talks 
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with Clinton, Hosokawa will use this to show Japan's 
sincerity in expanding domestic demand and reducing the 


trade surplus. Moreover, following in the footsteps of 


Yasuhiro Nakasone and Ronald Reagan, Hosokawa will 
establish a personal fmendship with Clinton so as to 
promote harmonious relations between Japan and the 
United States. 


Nevertheless, Hosokawa’s burdens on the trip are unusual. 
The serious trade imbalance between Japan and the 
United States has become the biggest issue which the two 
countries have had difficulty resolving. In July, the frame- 
work for a basket of economic negotiations was decided at 
the Japanese-U.S. summit meeting. Since mid-September, 
the two countries have confronted each other in specific 
economic fields. The goal insistently pursued by Clinton is 
that Japan should produce concrete results in reversing the 
Japanese-U.S. trade imbalance. This U.S. move has hit 
home in Japan. Japanese Government officials say that 
during Hosokawa’s visit to the United States, “if no 
definite results are obtained in the economic sector, Japa- 
nese-U.S. relations will enter dangerous waters.” 


Hosokawa has also sensed the seriousness of the matter. In 
an interview with a Japan Broadcasting Corporation 


reporter earlier in the month, he said: “If the question of 


the enormous balance-of- payments surplus remains unre- 
solved, big problems will surface in Japanese-US. rela- 
tions.” 


But it 1s not easy for Japan to effectively reverse the 
Japanese- U.S. trade imbalance. Facts show that despite 
the U.S. adoption of a tough attitude in this area, Japan's 
foreign trade surplus keeps breaking new records. 
According to the latest statistics from the Japanese 
Finance Ministry, Japan's trade surplus with the United 
States in August reached over $7.5 billion, having 
exceeded the level of the same period of the previous year 
for 32 consecutive months. At present, Japan's annual 
trade surplus with the United States has reached $50 
billion. In view of this, people's attention 1s surely drawn 
to what countermeasures Hosokawa will come up with 
during his visit to the United States 


State Bureau of Foreign Experts Hosts Function 


OW 2809173293 Beying XINHUA in English 1319 
GMT 28 Sep 93 


[Text] Beying, September 28 (XINHUA) —A party was 
held here this evening by China’s State Bureau of Foreign 
Experts (SBFE) for foreigners working in China. 


Of the 40,000 foreign experts in China, 40 were designated 
advanced workers and will be given “friendship awards” 
by the SBFE. They, together with the 1.300 experts 
working in Beying, were invited to attend the party 


Ma Junru, director of the SBFE, met with the 40 award 
winners, working in various areas of China, before the 
party began. 


Performances were staged by the Central Nationalities 
Song and Dance Ensemble and the Chinese Acrobatic 
Troupe during the party. 
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Awards 40 Foreign Experts 
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[Text] Beying, September 29 (XINHUA) —Forty foreign 
experts and overseas Chinese were honored here today for 
their outstanding contributions to China’s modernization 
drive. 


At a ceremony sponsored by the State Bureau of Foreign 
Experts Affairs, 14 Japanese. eight German and seven 
American experts as well as experts from 1|0 other coun- 
tries and regions such as Belgium, Britain, France, Italy. 
Tunisia and Hong Kong won the “Prize of Friendship”. 


The Bureau Director Ma Junru praised the winners as 
excellent representatives of all the 40,000 foreign experts 
currently working in China. 


Among the winners, the most senior 1s 76 years old while 
the youngest 1s 26 years old. 


All the prize winners have enjoyed a sincere cooperation 
with their Chinese partners in the fields of economy, 
culture, education, health and media, Ma said, and their 
work is not only beneficial to the country’s economic 
development, but helpful to the promotion of mutual 
understanding and friendship between peoples from China 
and abroad. 


The director said that China will welcome more foreign 
experts to come and work in the country as it further 
deepens reform and expands opening to the outside world. 


China will expand cooperation with foreign experts and 
Overseas Chinese in the fields of major projects’ construc- 
tion, technological progress, management, science and 
technology education, culture and the media. 


Li Peng Meets Award Winners 
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[Text] Beijing, September 30 (XINHUA} —Chinese Pre- 
mier Li Peng met here today with 40 foreign experts, 
winners of the “Friendship Prize’ awarded by the State 
Bureau of Foreign Experts Affairs. 


During the meeting in the Great Hall of the People Li 
congratulated the winners and thanked them for their 
outstanding contributions to China’s modernization drive. 


He told the experts that China ts currently focusing on 
three major tasks: strengthening the government's macro- 
control of the economy, deepening the reforms, and 
fighting corruption and building a clean and honest gov- 
ernment. 


Right now China ts engaged in large-scale economic con- 
struction and reform as well as opening to the outside 
world. The country sees changes and new progress with 
each passing year, Li said, adding that the efforts of foreign 
experts working in China are embodied in the changes and 
progress. 
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There are over 40,000 foreign experts currently working in 
China. 


Li said he hoped that the foreign experts would continue to 
cooperate closely with their Chinese partners and make 
greater efforts for the country’s modernization. 


Rudolf Wickl, a German expert who has lived in China tor 
over 20 years, and other representatives of the experts 
expressed their thanks to the premier for his encourage- 
ment and for the “Friendship Prizes.” 


They said that during their stay in China they had wit- 
nessed the great progress the country has made !n the 
process of reform and opening to the outside world. 


They said they hoped that China would develop turther 
and that its people's living standards would be further 
raised. 


Some experts offered pertinent suggestions on China’s 
elementary education. 


Secretary-General of the State Council Luo Gan and 
Minister of Personnel Song Detu were present at the 
meeting. 


CPPCC’s Wu Xuegian Meets Overseas Chinese 
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[Text] Beying, September 29 (XINHUA)—Wu Xueqian. 
vice- chairman of the National Committee of the Chinese 
People’s Political Consultative Conterence (CPPCC), met 
here this morning with delegations of Overseas Chinese 
from Canada, Thailand and Mexico. and some senior 
returned Overseas Chinese in Beijing. 


After the meeting, they attended a tea party co-sponsored 
by the Overseas Chinese Affairs Committee of China’s 
National People’s Congress, the subcommittee of Overseas 
Chinese of the CPPCC, and the All-China Federation of 
Returned Overseas Chinese. 


Beijing Hosts Reception for Overseas Chinese 
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[Text] Beying, September 29 (XINHU A)—The State 
Council's Hongkong and Macao Affairs Office, Overseas 
Chinese Affairs Office and Taiwan Affairs Office held a 
joint reception at the Great Hall of the People here today 
in commemoration of the 44th anniversary of the founding 
of the People’s Republic of China. 


More than 900 visiting overseas Chinese attended the 
reception. 


In his toast at the reception, Chinese Vice-Premiecr Zou 
Jiahua said that China has made great progress in carrying 
out reforms, featuring the building of a socialist market 
economy and that the Chinese Government is concen 
trating on strengthening macro-control of the economy in 
order to ensure its sustained and rapid development 
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Zou pointed out that a recent speech of General Secretary 
Jiang Zemin of the Chinese Communist Party Central 
Committee made clear the party’s determination to wipe 
out corruption. 


To combat corruption, he added, is of great significance 
for smoothly carrying out the policy of reforms and 
opening to the outside world and for the modernization 
drive. 


Zou reiterated China’s policy of “one country, two sys- 
tems” in dealing with the Hong Kong. Macao and Taiwan 
Issues. 


No matter what happens, Zou said, China will resume the 
administration of Hong Kong on time and 1s confident 
about guaranteeing its steady development and prosperity. 
He said that the smooth take-over of Macao will be 
realized through concerted efforts by China and Portugal. 


Zou criticized some people in Taiwan for their attempt to 
get the island to “return to the United Nations”. saying 
their behavior runs counter to the principle of one China 
He urged the Taiwan authorities to conduct political 
discussions with the mainland as soon as possible. 


In his toast Zou called on Overseas Chinese to continue 
their contributions to the peaceful reunification of China. 


Zou Jiahua, Leaders Attend 
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[Text] Bering, 29 Sep (XINHUA) —The Overseas Affairs 
Office, the Hong Kong and Macao Affairs Office. and the 
Taiwan Affairs Office under the State Council held a 
reception in the banquet room of the Great Hall of the 
People this evening to welcome Overseas Chinese. Hong 
Kong and Macao compatriots, Taiwan compatriots. and 
foreign nationals of Chinese origin who have come to 
Beijing to participate in the celebration of the 44th anni- 
versary of the founding of New China. 


A jubilant atmosphere filled the banquet room of the 
brightly lit Great Hall of the People this evening. More 
than 1,000 guests from China and overseas countries were 
very happy to gather in the great hall. They freels 
exchanged views on China’s new achievements in reform 
and opening to the outside world and wished the Republic 
a brighter future in the days to come. 


Comrades Qiao Shi, Tian Jiyun, Chen Xitong. Chen 
Muhua, Lei Jieqiong, Lu Jiaxi, Ismail Amat, Luo Gan. 
Wang Zhaoguo, and Sun Fuling attended the reception 


Vice Premier Zou Jiahua proposed a toast at the reception. 
On behalf of the Chinese Government and people. he first 
extended a warm welcome to compatriots and friends who 
have come from afar. He also extended cordial regards and 
best wishes to Overseas Chinese, Hong Kong and Macao 


compatriots. Taiwan compatriots, and foreign friends of 


Chinese origin. 
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Zou Jiahua said: Currently China enjoys both political and 
social stability. The national economy 1s developing \igor- 
ously. and new progress has been made in reforms aimed al 
establishing a socialist market economic system. The Chi- 
nese Government is currently concentrating on strength- 
ening macroeconomic regulation and control to ensure the 
sustained and rapid development of the national economy 
and to create a macro environment favorable to the effort 
to accelerate the pace of reform and opening to the outside 
world. 


Zou Jiahua said: The speech by General Secretary Jiang 
Zemin at the recent Second Plenary Session of the CPC 
Central Committee’s Discipline Inspection Commission 
demonstrates the consistent idea and resolution otf the 
CPC in opposing corruption, in improving party work 
style, and in strengthening the building of clean govern- 
ment. The effort to combat corruption and promote hon- 
esty 1S an encouraging move that has won the support of 
the party and conforms to the wishes of the people. It 1s 
extremely important to ensuring the smooth progress of 
reform, opening up, and the modernization drive 


Zou Jiahua pointed out: To maintain Hong Kong's eco- 
nomic prosperity and social stability 1s the common aspi- 
ration of most Hong Kong residents and everyone on the 
mainland. No matter what happens, the Chinese Govern- 
ment will resume sovereignty over Hong Kong on schedule 
and with the confidence to maintain Hong Kong’s stability 
and prosperity in accordance with the “one country. two 
systems” principle. We are convinced that with the con- 
certed efforts being made by China and Portugal. the 
smooth transition and smooth transfer of government in 
Macao can also be realized. 


He emphasized: The Chinese Government will continue to 
adhere to the principle of “peaceful reunification, one 
country, two systems” to promote actively the great cause 
of the motherland’s peaceful reunification. We hope the 
Taiwan authorities will treasure the good trend that has 
developed in cross-strait relations, which has not come 
easily. We have no objection to nongovernmental eco- 
nomic and cultural exchanges between Taiwan and foreign 
countries. However. some people on the island openly plan 
so-called Taiwan's “return to the United Nations” and 
this is in violation of the “one China” principle. We hope 
the Taiwan authorities will hold poliiical talks with us as 
soon as possible and take further steps to achieve the 
motherland’s peaceful reunification. We also sincerels 
hope that the vast number of Taiwan compatriots, Hong 
Kong and Macao compatriots, Overseas Chinese compa- 
triots. and people of Chinese descent will continue to 
contribute to the great cause of peacetul reunification 


Zou Jiahua said: The “Procedures tor Implementing the 
Law of the People’s Republic of China on the Protection of 
the Rights and Interests of Returned Overseas Chinese and 
Relatives of Overseas Chinese” .s an important piece of 
legislation to protect the legitimate mghts and interests of 
returned Overseas Chinese and their relatives. The imple- 
mentation of the legislation will certainly unite the vast 
number of returned Overseas Chinese, relatives of Over- 
seas Chinese, and Overseas Chinese abroad and make 
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them play a positive role in the reform, opening up, and 
economic construction of the motherland. 


Present at the reception were leading cadres of the State 
Council's Overseas Chinese Affairs Office. Hong Kong and 
Macao Affairs Office. and Taiwan Affairs Office. and 
responsible persons of other concerned departments. 


United States & Canada 


Column Views President Clinton's UN Address 
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[Political Talk” column by Shih Chun-yu (2457 0689 
3768): “What Does Clinton Express at the UN General 
Assembly?”} 


[Text] Adopting a New General Foreign Policy 


In his first address to the United Nations General 
Assembly on the early morning of 28 September. U-S. 
President Bill Clinton expounded the new US. general 
foreign policy, which the country has been pursuing since 
the end of the Cold War. 


Clinton made it clear in his address that US. foreign 
policy following the Cold War is aimed at spreading 
democracy and market economy throughout the world. He 
believed that the international community currently faces 
the following three issues: |) Ethnic disputes in Angola and 
other regions; 2) preventing the proliferation of weapons of 
mass destruction in various forms; and 3) the environ- 
ment, human rights, and ways to cope with the destruction 
caused by tourism. 


On the issue of preventing the proliferation of weapons of 
mass destruction, Clinton urged all countries in the world 
to enter into an international treaty to forbid the manu- 
facture of such fissionable materials [fen lie wu zhi 0433 
5933 3670 6347] as “plutonium” and highly condensed 
uranium, which can be used for military purposes, to 
impose a comprehensive ban on nuclear tests, to approve 
at an early date the treaty on banning the use of chemical 
weapons; and to tighten control over exports of rclevant 
missile technologies. 


As for the peace-keeping work carried out by the UN 
peace-keeping troops in dispute-ridden regions, Clinton 
believed that the present UN peace-keeping work 1s suffi- 
cient in scale, and there is no need for further expansion. 
However, more work needs to be done to restructure the 
existing headquarters of the UN peace-keeping troops. He 
considered it necessary to ensure that all UN _ peace- 
keeping troops sent to dispute-ridden regions have a clear 
understanding of their targets: moreover, a deadline for 
their stay in those regions needs to be fixed and reform 
needs to be carried out on the organizational structure. 


Continuing To Play the Role of “World Cop” 


Clinton’s purpose in raising this “package” at the UN 
General Assembly 1s, in brief, to improve the efficiency of 
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U.S. political and military organs based in the Far East and 
other regions, and to help them shoulder a new task under 
the new situation following the disintegration of the Soviet 
Union. 


What is their new task” It is to continue practicing the 
hegemonism the United States has pursued since the end 
of the Cold War, and to preserve its power and authority as 
a “world cop.” By urging other countries to stop producing 
uranium and plutonium, and to subject themselves to 
international supervision, Clinton actually aims to tie up 
other countries so that the United States can do all it wants 
to maintain its absolute nuclear superiority. 


In today’s world, the United States and Russia are the 
countries that own the most powerful nuclear weapons. 
Therefore, any imposition of new restrictions to check the 
development of nuclear weapons and any ban placed on 
nuclear tests actually will serve to maintain the U-S. 
monopoly of nuclear weapons and technologies. It 1s 
predictable that other nuclear countries—such as France. 
China, Israel, Pakistan, and India—will rise up in protest. 


Maintaining Its Own Nuclear Superiority 


As one can see from Clinton's address, the United States 
has turned the policy of containment it adopted against the 
Soviet Union and China in the past, into one “spreading 
democracy and the market economy.” Under the pretense 
of pursuing democracy. the United States can maintain its 
control over and make use of the United Nations when it 
intends to poke its nose into the affairs of other countries. 


In Somalia, however, the United States has found itself 
stuck in the mud by sending troops to the country under 
the name of the United Nations. Today, the U.S. troops in 
Somalia are faced with constant attacks, and they find it 
difficult to decide whether to advance or retreat. That is 
why Clinton indicated that it 1s improper for the United 
Nations to have a hand in all regional disputes. This 1s to 
say, the United Nations should make its choice: to proceed 
and play a part in regions where wars of quick decision can 
be fought. yet keep clear of those where the situation 15 
otherwise. Facing the current dispute in Bosnia, Clinton 
raised three preconditions: |) Both warring parties should 
completely abide by the cease-fire treaty, 2) the United 
Nations should be secured with sufficient funding: and 3) 
a definite withdrawal date needs to be set for the peace- 
keeping troops. 


In addition, Clinton also asked for a “fair share.” 
demanding countries like Japan to share the costs. The 
United States made all these demands out of its own selfish 
interests: On the one hand, it wants to continue playing its 
role as a “world cop”: on the other, it 1s trying to pay less 
and make others contribute more. This it can be seen 
clearly that what Clinton intends to do under the pretense 
of preventing nuclear proliferation 1s to allow the magis- 
trates burn down houses, while forbidding the common 
people even to light lamps. 
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‘News Analysis’ Views U.S. Export Controls 
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{["News Analysis’ by Wang Nan: “Export Control Shoots 
U.S. in Foot’ } 


[Text] Washington, September 29 (XINHU A}—Ready 
money in hand, India waited three years for the supercom- 
puters of the United States. while Washington held up and 
said no to the 10 million U-S. dollars deal. 


China said it intended to buy 100 million dollars of phone 
equipment from the American Telephone and Telegraph 
Company a year, but the licensing bureaucrats here got in 
the way. 


In export controls, “we're still operating with a Cold War 
mentality,” said David Richardson, a leading trade econ- 
omist whose book “Sizing Up U.S. Export Disincentives” 
just came off the press. 


Is it export red tape? It is at least the complaint of 


American exporters trading from logs in Oregon to chips in 
Silicon Valley. President Clinton, in fulfilling one of his 
campaign promises, now tries to cheer them up. 


With a new national export strategy announced here today. 
the Clinton administration 1s clearly targeting its assault at 
America’s convoluted export licensing system. 


The ultimate aim, according to White House officials, 1s to 
boost the country’s exports from 628 billion dollars a year 
now to one trillion dollars by the year 2000. 


Export-deterring policies, often self-inflicted, seek to limit 
U.S. sales abroad for security or foreign policy reasons. or 
serve such important objectives as health, safety and 
protection of environment. 


While recent debate over American competitiveness 
focused largely on foreign trade barriers. largely ignored 
were the U.S. policy impediments to its own exports. 


According to a study by the Institute for International 
Economics (IIE), with an array of export control, the U.S. 
is discouraging as much as 40 billion U.S. dollars of its 
exports a year. 


Export sales of high-tech chemicals, instruments, and 
electrical machinery and equipment bear “a dispropor- 
tionate share” oj this export deterrence, the institute said. 


“While export controls are necessary for national security. 
the U.S. system is often overtly restrictive and inefficient.” 
a senior government official admitted last week. 


Export controls for national security or anti-proliferation 
purposes are strong export disincentives, accounting for 
about three-fourths of estimated export shortfall, up to 30 
billion dollars a year. 


The homegrown barriers may be more burdensome than 
foreign barriers. Japan's trade barriers to the U.S.. some 
economists said, have been curtailing U.S. exports by nine 
to 18 billion dollars per year. 
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“Export controls are shooting ourselves in our foot, and 
our best foot forward.” said Fred Bergsten, former assis- 
tant secretary for international affairs at the U.S. Treasury. 
“These export disincentives are often put in without 
serious consideration of their economic impacts.” 


Since the 1980s, U.S. exports have risen dramatically as a 
share of the country’s gross domestic product. However, 
American goods have not recovered their historical share 
of world export markets. 


With 19 agencies of the federal government involved in 
export promotion, the White House said that “we are 
misallocating resources.” 


At present, 80 percent of U.S. export license applications, 
which usually take a long time. are tor telecommunications 
and computer- related products. 


In dealing with red tape. observers here said, the Clinton 
administration 1s still giving a second thought on security 
concerns and wants to demonstrate its special care for 
arms proliferation. 


“We expect to develop an export control discipline that 
ensures that national economic interests receive greater 
weight: that keeps us even with our competitors,” Com- 
merce Secretary Ronald Brown said last week. 


As part of the new initiative, the US. last month asked the 
members of the Coordinating Committee on Multilateral 
Export Controls (COCOM) to ease restrictions on sale of 
high-speed computers to communist countries. 


The decision was in response to most of American elec- 
tronics manufacturers, who, led by IBM. Digital Equip- 
ment, Hewlett Packard and Intel. claimed that U.S. export 
control policy had fueled foreign competition by denying 
America’s access to foreign markets 


“L believe the administration has a unique opportunity to 
redefine where we're going tn the area of export controls,” 
said John Mancini. vice president of the American Elec- 
tronics Association. 


Analysts here noted that liberalization of national security 
controls since 1991 has increased. to some extent, US 
export potential to former Cold War enemies. 


However, tightening of U.S. anti-proliferation controls 1s 
changing the justification and adding many other trading 
partners to the list of U.S. concerns about war and ter- 
rorism. 


“Fears of uncon‘ rolled proliferation 1s replacing the Cold 
War as a motiv. for U.S. and multilateral export control,” 
said Trade Economist David Richardson 


NPC Official Meets Asia Foundation Guests 


OV 3009074993 Beying XINHUA in Enelish 0630 
GMT 30 Sep 92 


[Text] Beying. September 30 (XINHUA}—Lei Jreqiong. 
vice- chairman of China’s National People’s Congress 
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(NPC) Standing Committee, met with Madeleine H. Rus- 
sell, member of the board of directors of the Asia Founda- 
tion of the U.S., and her party here this morning. 


Liao Hui, director of the Overseas Chinese Affairs office of 


the State Council, was present at the meeting. 


Russell and her party arrived here yesterday as guests of 
Liao’s office. In addition to Beying, they are also sched- 
uled to visit Tibet. 


Central Eurasia 


Russian Government Sets Deadline for Parliament 
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{ Text] Moscow, September 29 (XINHUA) —The Russian 
Government today set an October 4 deadline for the 
evacuation of lawmakers from the parliament building. 
INTERFAX news agency said. 


The agency said that the government ordered the law- 
makers, who have been stayed in the building known as the 
White House since September 21, to disarm and evacuate 
the area by next Monday [4 October]. 


Disobeying this order “might bring about consequences of 


the utmost seriousness,” the agency quoted the govern- 
ment as saying. 


But, it said, the government promised :t will not use guns 
in any action to clear the building. 


Lawmakers To Stay to ‘Very End 
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[Text] Moscow, September 29 (XINHUA}—The Russian 
Government today set an October 4 deadline for the 
evacuation of the parliament building by lawmakers. 
INTERFAX news agency said. 


The agency said that the government ordered the law- 
makers, who have been stayed in the building known as the 
White House since September 21, to disarm and evacuate 
the area by next Monday [4 October]. 


Disobeying this order “might bring about consequences of 


the utmost seriousness,” the agency quoted the govern- 
ment as saying. 


But, it said, the government promised it will not use guns 
in any action to clear the building 


At least 5.000 Interior troops have been deployed outside 
the parliament building and all the accesses to the White 
House have been denied. 


Official sources told XINHUA that there are between 600 
and 800 firearms inside the building. including rifles and 
machine-guns. Lawmakers, parliament guards and volun- 
teers said that they will stay inside the building until the 
very end and will not leave the building alive. 
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Earlier in the day. police chased away some 300 parlhia- 
ment supporters who had been waiting peacefully outside 
police lines around the building. Police drove the crowd 
into a nearby train station 


Late on Tuesday. hundreds of mot police outside the 
parliament building clashed with demonstrators who were 
trying to break through the barricades surrounding the 
sealed building. 


Thousands of anti-Yeltsin protesters poured at [as 
received] the White House. the parliament headquarters, 
Where the lawmakers were detving President Boris 
Yeltsin's order dissolving the legislature, a Russian televi- 
sion reported. 


Police wearing bulletproot vests and holding riot shields 
lined the streets around the building and kept chasing the 
demonstrators away. No injuries were reported. 


Reports said the Interior Ministry issued an order to ban 
pedestrians and vehicles in the streets near the White 
House 


The violence occurred after the police imposed a tight 
blockade of the parliament 


After Yeltsin announced to dissolve the parliament on 
September 21. the situation in Russia has been worsening 


Yeltsin fo Meet Church Leader on ‘Crisis’ 
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[Text] Moscow, September 30 (XINHU A)—Russian Pres- 
ident Boris Yeltsin will meet today the leader of the 
Russian Orthodox Church to see what the church can do to 
find a solution to the crisis which began ten days ago when 
he announced the dissolution of the parliament, the Rus- 
sian president’s information office said 


The leader of the Russian Orthodox Church, Patriach 
Aleksiy Il, offered to organize a round-table meeting 
earlier today to mediate an end to the confronation 
between Yeltsin and the parliament, according to local 
media reports 


Aleksandr Rutskoy. the vice-president who was declared 
acting president by the parliament, said he welcomed the 
idea of the patriach, according to parliamentary sources. 
Rutskoy 1s staying in the besieged parliament building with 
other parliament members and the parliament president 
Ruslan Khasbulatov. He sent the message out of the 
parliament building through parliament supporters 
defending the building. 


Meanwhile. Khasbulatoy ts reportedly carrying a semi- 
automatic gun to show his determination to defend the 
parliament once an army assault 1s made. 


The meeting between Yeltsin and the patnach might be 
held in Kremlin later today. 
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Southeast Asia & Pacific 


Envoy to Cambodia Makes National Day Speech 
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[Text] Phnom Penh, September 30 (XINHUA) —China 
today pledged to strengthen its traditional relations of 
friendship and cooperation with Cambodia during the 
latter's reconstruction period. 


Speaking on the state radio and television on the eve of the 
44th anniversary of the founding of the People’s Republic 
of China, the Chinese Ambassador to Cambodia Xie 
Yue-er said China regards King Norodom Sihanouk as one 
of its great friends, who has been working hard to develop 
friendly relations with China for several decades. 


“We believe that Sino-Cambodian relations based on 
friendship and cooperation will be strengthened and devel- 
oped further from day to day 1n a new period of peace and 
reconstruction of Cambodia,” she said. 


She also praised Sihanouk for his devotion to the cause of 
independence, sovereignty, unity, and territorial integrity, 
as well as his efforts in and contributions to national 
reconciliation and maintenance of peace and stability in 
the country. 


When talking about China’s foreign policy, the ambas- 
sador said the basic principle of China’s foreign policy 1s to 
develop relations of friendship and cooperation with all 
countries in the world on the basis of the five principles of 
peaceful co-existence. 


She said China promotes a policy of good neighborliness 
with neighboring countries and pays emphasis on devel- 
oping cooperations with them on the principle of mutual 
benefits and lasting stability. 


She said China will always support the legitimate rights of 
third world countries in maintaining national indepen- 
dence and sovereignty and developing their economies. no 
matter how the international situation changes. 


She said that China opposes all kinds of hegemonism. and 
will never resort to it now as well as in future when it has 
a more developed economy. “China will not seek any 
sphere of influence either.” she added. 


CPPCC Vice Chairman Meets Vietnamese Guests 


OW 2909065693 Beying XINHUA in English OSSY 
GMT 29 Sep 93 


_ text] Beijing, September 29 (XINHUA}—Qian Zhengy- 
ing, vice-chairman of the Chinese People’s Political Con- 
sultative Conference (CPPCC) National Committee, met 
with Nguyen Quang Tao, president of the Vietnam Union 
of Peace, Solidarity and Friendship Organizations. and his 
party here this morning. 


Nguyen and his party arrived here September 27 as guests 
of the Chinese People’s Association for Friendship With 
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Foreign Countries. After touring Beying. they are also 
scheduled to visit Nanjing, Guangzhou and Nanning. 


Near East & South Asia 
Kuwaiti Parliamentary Delegation Visits Beijing 


Holds Talks With Qiao Shi 
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[Text] Beiing, September 30 (XINHUA)—Quiao Shi, 
chairman of China’s National People’s Congress (NPC) 
Standing Committee. said here today that China 1s con- 
cerned about future economic development in Kuwait. 


He said this at a meeting with a parliamentary delegation 
from Kuwait headed by Speaker Ahmad al-Sa’dun here 
today. 


Qiao said China and Kuwait have maintained good rela- 
tions and the Chinese people cherished their traditional 
friendship and long-term cooperative relations with 
Kuwait. 


He said China agrees with and gives support to the relevant 
resolutions approved by the Security Council of the United 
Nations and the complete implementation of these resolu- 
uons. 


“We stand tor the setthement of disputes, which have 
arisen in implementing the resolutions, through peacetul 
consultations so as to bring benefits to the two countries of 
Kuwait and Iraq as well as to the whole Arab region.” he 
added. 


Meanwhile. he said: “In implementing the resolutions it 1s 
our hope that Kuwait's economy will recover as soon as 
possible and the wounds of war healed at an early date.” 


During the meeting al-Sa’dun conveyed the Kuwaiti amir’s 
thanks to China which has rendered support to Kuwait, 
and expressed the hope that the fnendly relations and 
cooperation between the two countries will further grow. 


Qin Jiwei, vice-chairman of the NPC Standing Com- 


mittee, took part in the meeting. 


The meeting was followed by a luncheon given by Qiao in 
honor of the Kuwaiti guests. 


The delegation arrived here on Wednesday [29 September] 
at the invitation of the NPC Standing Committee. 


This 1s the first delegation sent by the Kuwaiti parliament 
since its resumption last year. The aim of the visit 1s to 
Strengthen and expand bilateral relations 


Meets Jiang Zemin 


OVW 3009098493 Beyinge XINHUA in Enelish 0931 
GMT 30 Sep 93 


[Text] Beijing. September 30 (XINHUA}—Chinese Presi- 
dent Jiang Zemin said here today that China consistently 
supports Kuwait's struggle for safeguarding independence 
and territorial integrity 
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lt always stands tor the complete and earnest implemen- 
tation of the relevant resolutions approved by the Security 
Council of the United Nations, said Jiang at a meeting 
with a parliamentary delegation from Kuwait headed by 
Speaker Ahmad al-Sa’dun here this afternoon. 


Jiang said China attaches great importance to its fnendls 
relations and cooperation with Kuwait. 


Over the past few years, he said, the frequent exchange of 
visits between the leaders of the two countries have pushed 
forward bilateral tres in every field. 


Jiang spoke highly of the tremendous efforts and remark- 
able achievements that the Kuwaiti Government and 
people have made in rebuilding their country and recov- 
ering the national economy after the Gulf war. 


He said China, as a friend of Kuwait, will contribute to the 
rehabilitation of Kuwait's economy after the Gulf war. 


Al-Sa'dun thanked the Chinese Government and people 
for their support of the Kuwaiti people during the Gulf 
war 


During the meeting, Jiang also briefed the visitors on 
(hina’s current economic development. 


Qin Jiwei, vice-chairman of China’s National People’s 
Congress Standing Committee. participated in the 
meeting. 


India’s Sonia Gandhi Visits Shandong 


SK2909093793 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 28 Sep 93 


{ Text] Upon the invitation of the Chinese People’s Inst- 
tute of Foreign Affairs, Sonia Gandhi. wife of Rayiy 
Gandhi. the deceased former prime minister of India. and 
her party of 15 paid a visit to the province from 27 to 28 
September. Wu Atying, vice governor of Shandong Prov- 
ince, and (Su Manli), secretary general of the Chinese 
Institute of Foreign Affairs, accompanied Mrs. Gandhi on 
her visit to Shandong. 


Showing the friendly sentiments of Indian people to the 
Shandong people. over the past two days the distinguished 
guests of India toured the Confucian temple and forest in 
Qutu. which have a long history and culture, and the 
(Liuyi) town in Qufu. which was built not only ago. They 
also drank in the beauty of Tai Shan. 


> 


On the evening of 27 September, Vice Governor Wu 
Aiying hosted a banquet at Huaqiao Building in Taian to 
extend a warm welcome to Mrs. Sonia Gandhi, Miss 
Priyanka Gandhi, and other distinguished guests of India 
on behalf of the government and the people of Shandong 
Province. 


Wu Aiving said in her speech: China and India are good 
neighbors linked by the same mountains and rivers and are 
the two biggest developing countries in the world. Thus, 
there 1s common ground between the two countries. The 
current visit by Sonia Gandhi and her party to Shandong 1s 
of extremely great significance in strengthening the mutual 
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understanding between Shandong and the Indian people 
and in promoting the traditional friendship between the 
people of the two countries. She believed that the visit by 
Mrs. Gandhi will certainly further promote the constant 
progress of the fnendly cooperation between the govern- 
ments and peoples of China and India. 


In her thank-you speech. Mrs. Sonia Gandhi said: | feel 
greatly honored by your invitation to visit Shandong. India 
and China began their friendly contacts as early as the 
second century A.D. In recent years, through mutual visits 
by leaders of the two countries, the relations between India 
and China have progressed. She said: India and China are 
close neighbors. As we are neighbors, we should develop 
good relations. We hope that the two sides will further 
Strengthen cooperation, exchange information, and pro- 
mote friendship in the future. Mrs. Gandhi sincerely 
thanked the government and the people of Shandong 
Province for their hospitality and wished Shandong Prov- 
ince ever growing prosperity 


Mrs. Gandhi and other distinguished guests of India left 
Jinan tor Shanghai by plane to continue their tmp 


‘Roundup’ on Preelection Violence in Pakistan 


OW 3009102093 Beying N\INHUA in Enelish 0910 
GMI 30 Sep 93 


“Roundup” by Wang Hongsu: “Pre-Poll Violence 
' ¥ \ 


Reaches Clima, in Pakistan” | 


[Text] Islamabad. September 30 (XINHU A}—Pre-election 
violence reached its climax in Pakistan Wednesday [29 
September] with the assassination of Ghulam Haider 
Wyne. former chief minister of Punjab Province 


Wyne. a close aide of former Pakistan Prime Minister 
Nawaz Sharif and president of Nawaz’s Pakistan Muslim 
League (PML\N) [Nawaz faction] in Punjab. was gunned 
down by four armed persons Wednesday morning during 
election campaign near Tulamba, a town some 200 kilo- 
meters away from the provincial capital of Lahore 


The culprits sprayed bullets on the former chief minister 
and killed him on the spot. Three other persons accompa- 
nying Wyne were also injured. 


Intensive manhunt 1s being carried out to nab the assassins 
ot Wyne and heavy contingent of police has been deploved 
in concerned area, according to an official spokesman. 


The brutal assassination has sent a wave of shock across 
the country and received widespread condemnation. 


Both acting President Wasim Sajjad and caretaker Prime 
Minister Moin Qureshi expressed deep sense of grict and 
shock over the incident. The premier also canceled his visit 
to Saudi Arabia scheduled on Thursday. 


Talking to journalists after addressing a rally in Punjab 
Province, Benazir Bhutto, co-chairperson of the Pakistan 
People’s Party (PPP), said it was the worst act of terrorism 
to delay elections. 


FBIS-CHI-93-188 
30 September 1993 


Meanwhile, Nawaz Sharif, Benazir Bhutto's main rival in 
the elections and president of the Pakistan Muslim League 
(PML\N). called on his PML workers to stage peaceful 
protest rallies throughout the country and observe a three- 
day mourning. 


He also appealed to his party workers to remain calm and 
peaceful to ensure that the elections will be held on 
October 6 and 9 on schedule. 


A spokesman of the Punjab Government termed the case 
as a revenge murder, saying Wyne was accused of plotting 
the killing of a notorious criminal in August 1992 by his 
son and other heirs who had threatened to take revenge on 
him. 


But the supporters of Wyne and other local workers of 
PML(N) held PPP, PML’s arch rival, responsible for the 
killing. 


Shahbaz Sharif, a leader of PML(N) and brother of Nawaz 
Sharif, claimed it was a political assassination. 


Clashes between the supporters of the two rival parties 
were reported in Mian Channu, Wyne’s hometown. 


Elections in Mian Channu constituency, from where Wyne 
was contesting a National Assembly seat as PML(N) can- 
didate, has been postponed due to the incident. 


Wyne’s assassination is the most serious incident in the 
spate of pre-election violence which has already claimed 
dozens of lives. 


With the elections just a few days away, the death of a 
staunch party worker like Wyne is considered to be a 
severe political blow to Nawaz Sharif, who is already at a 
disadvantage. 


It has also deepened the tension between the PML(N) and 
PPP. the main contenders for power in the elections. 


Sub-Saharan Africa 


Trade Relations With South Africa To Resume 


OW 3009092293 Beying XINHUA in English 0848 
GMT 30 Sep 93 


[Text] Beiying, September 30 (XINHUA)}—The China 
Council for the Promotion of International Trade (CCPIT) 
has decided to resume its economic and trade relations 
with South Africa. 


This was announced here today by a CCPIT spokesman. 


The spokesman said that in view of the statement by the 
Chinese Government on September 25 that China will 
make a positive response to Chairman Mandela's appeal to 
the international community to drop economic sanctions 
against South Africa, as well as the agreement on setting up 
a transitional Executive Council reached in the multi- 
party negotiations and the bill passed on September 23 by 
the South African parliament in this regard, the CCPIT 
warmly welcomes such an important development in 
South Africa’s peace progress and decides to resume its 
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economic and trade ;:elations with South Africa which 
were broken off in July, 1960. 


The CCPIT will take positive and pragmatic steps to 
accelerate the development of bilateral direct trade and 
economic cooperation, added the spokesman. 


Zambian President Sees Expanded Ties 


OW 2909235293 Bevyine XINHUA in English 1843 
GMT 29 Sep 93 


[By Qiu Xiaoyi] 


[Text] Lusaka, September 29 (XINHU A}—Zambian Pres- 
ident Frederick Chiluba said here today the long-standing, 
close and friendly relations between Zambia and China 
will continue to grow and expand. 


In an exclusive interview with XINHUA in Lusaka, 
Chiluba said China has extended assistance to important 
economic sectors in Zambia, expecially to the construction 
of the Tanzamia-Zambia railway, roads, and agricultural 
and industrial projects. 


The future for the bilateral cooperation based on mutual 
trust and mutual respect 1s very bright, he added 


Chiluba, who 1s going to visit China next month, said there 
are some similarities between the two countries as both are 
implementing economic reforms 


Zambia can learn a lot from China’s experiences in pro- 
moting its economy, he said. 


China has been involved in more than 60 economic and 
technical projects in Zambia's various economic spheres 
since 1967. 


Chen Junsheng Meets Former Tanzanian President 


OW 3009093693 Beying XINHUA in English 0834 
GMT 30 Sep 93 


[Text] Beiing. September 30 (XINHUA)}—Chinese State 
Councillor Chen Junsheng met with Julius Kambarage 
Nyerere, former Tanzanian president and chairman of the 
South Center, and his party, at the Diaoyuta: State Guest- 
house here this afternoon 


Nyerere and his party arrived in Beying yesterday tor a 
week-long visit to China as guests of the Chinese People’s 
Institute of Foreign Affairs. 


Liu Shuqing, chairman of the institute, had talks with the 
Tanzanian guests earlier today. 


Ambassador in Botswana Hosts National Day Banquet 
OW 3009110993 Beyine XINHUA in Enelish OSTS 
GMT 30 Sep 93 


[Text] Nairobi, September 30 (XINHUA)—Chinese 
Ambassador to Botswana Wang Yihao gave a banquet last 
night in the Chinese Embassy in Gaborone, capital of 
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Botswana, to celebrate the 44 anniversary of the Chinese 
National Day, according to information reaching here 
today. 


Present at the banquet were the Botswanan minister of 
mineral resources and water affairs, deputy finance min- 
ister, attorney general, the United Nations representatives 
in Botswana, and foreign diplomats. 


Botswanan Minister of Mineral Resources and Water 
Affairs Archibald Mogwe spoke highly of the great progress 
China has made in the economic field since it was founded 
in 1949. He expressed the hope that the friendship and 
cooperation between the two countries will be further 
developed. 


Namibian President Meets Departing Ambassador 
OW 3009011993 Beijing XINHUA in English 1855 
GMT 29 Sep 93 


[Text] Johannesburg, September 29 (XINHUA)— 
Namibian President Sam Nujoma held a cordial meeting 
with outgoing Chinese Ambassador to Namibia Ji Peiding 
in Windhoek, capital of Namibia, today. 
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During the meeting. J: Peiding expressed gratitude to the 
Namibian Government and people for their support to his 
work in his more-than-three-year term of office. a report 
from Windhoek said. 


Nujyoma thanked China for its material and moral suppor 
to Namibia before independence and for her generous 
assistance to the country after independence. 


Latin America & Caribbean 


Chen Muhua Meets Chilean Women’s Delegation 


OW 3009081893 Being XINHUA in Enelish 0720 
GMT 30 Sep 93 


[Text] Beaying. September 30 (\INHUA)}—Chen Muhua. 
vice-chairperson of the Standing Committee of the Chi- 
nese National People’s Congress and chairperson of the 
All-China Women’s Federation, met with a Chilean 
women delegation here today 


The delegation. headed by Maria Soledad Alvear, Chilean 
cabinet minister and chairman of the National Service of 
Women, arrived in Shangha: last Friday {24 September] 


Before 1 came to Bering. the delegation had visited Xian, 
capital of northwest China’s Shaanxi Province 
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Political & Social 


Pro-Democracy Activists Said ‘Working for CIA’ 


HK3009081593 Hong Kong WEN WEi PO in Chinese 
30 Sep 93 p 19 


{Discussion Forum” by Yuan Hsing (0337 5281): “The 
‘Heroes’ Working for the CIA”] 


{Text} China and Britain have not yet reached an agree- 
ment despite the previous 12 rounds of talks. Today, just 
over three years away from the day when China resumes its 
sovereignty over Hong Kong, various political groups and 
bodies as well as social celebrities are making all kinds of 
comments and suggestions one after another. All those 
who have appeared in newspapers and on radio and 
television are well-known figures, experts, or scholars: 
hardly ever is there a common citizen among them. How 
do the common citizens of Hong Kong assess the present 
Situation in town? There are, of course. some kind of 
survey reports in this aspect. yet who 1s going to believe 
those reports? Some of them were conducted by following 
a set pattern on the basis of 2 fixed view: as a result, such 
reports certainly represent and suit the interests of certain 
political groups or individuals. Would could anyone be so 
stupid as to publish the result of a survey which was 
unfavorable to their point of view? 


As a common citizen of Hong Kong, I earn a monthly 
salary of less than $10,000 Hong Kong and I have neither 
family assets nor any property. For what do I most hope” 
Do people like me who live at the lowest level of society 
account for a small or a large proportion of the total 
populace? Who is going to speak for us? Undoubtedly. 
many political groups and individuals have claimed that 
they represent the interests of Hong Kong citizens (includ- 
ing we who are living at the lowest level of society) yet. who 
1S going to believe them? I do not, at least. With properties 
overseas and foreign passports in their hands, certain 
people in Hong Kong claim that they can fight for democ- 
racy for the people of Hong Kong. How can they do so” 
They will fly into a panic and show a clean pair of heels at 
the mere rustle of leaves in the wind. This is because they 
have already prepared themselves a way out and the future 
of Hong Kong is not that important to them. However. 
common people like myself are faced with a different 
choice. The return of Hong Kong to Chinese sovereignty is 
an undisputed fact and my only choice is to hope for a 
smooth transition and economic prosperity in Hong Kong. 
because only in such a way can we live and work in peace 
and contentment. We have seen with our own eves, not 
learned from newspaper propaganda, that China has made 
great accomplishments in reform and opening up. espe- 
cialiy Shenzhen and Guangzhou, which have grown rap- 
idly over the past decade and more. So long as China 
continues to carry out reform and opening up, people's 
living standards will be improved gradually, Hong Kong 
will enjoy a brighter future, the promise that Hong Kong 
will remain the same for 50 years will not become empty 
talk, and Hong Kong will surely become a better place to 
live. 
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My educational level 1s not high and I do not know much 
about sophisticated theories but please allow me to ask 
bluntly those Chinese who plead for the United States to 
impose sanctions on China and discontinue China’s MFN 
trading status and those who claim to work for the well- 
being of the “hinese workers: Are you stl! a Chinese with 
a conscience” | dare not say that all people in China have 
become very rich today. yet at least they have enough food 
to eat and clothes to wear and their lives are :mproving 
with each passing day. The changes which have taken place 
in China in the reform and opening up over the past 
decade and more are there for all to see and you must 
admit the reality if you do not have an ulterior motive. 
China has a population of over | billion and it 1s a big issue 
to provide them with enough food. let alone give them a 
well-off life. It 1s impossible for the living standards of 
people in China to catch up with those in Hong Kong 
overnight and one has to cover the distance, step by step. 
Which 1s better, China’s present reform and opening up 
under an atmosphere of stability and unity, or the present 
situation in Russia and a number of Eastern European 
countries? If you do not have a prejudice, you can draw a 
definite conclusion very quickly. It us believable that some 
politicians in the United States do not wish to see China 
become a strong and powertul country because the Soviet 
Union no long exists today and China has become a 
stumbling block for the United States in its attempt to 
pursue hegemony. If China becomes strong and powertul, 
the dream of acting as a world cop can never come true. 
Pro-democracy activists living overseas and those who are 
called by Hong Kong newspapers as leaders of workers 
movements, if you really want to do something good for 
the Chinese people. you ought to offer advice and make 
suggestions for China's reform and opening up. instead of 
using the money from foreigners to study abroad or cure 
TB (1 wonder if other TB patients whose medical treat- 
ment 1s not paid by the Americans have no alternative but 
to wait for their last day). If your real intention 1s to siudy 
or seek medical treatment abroad, you ought to keep your 
mind on study or medical treatment. Why are you chiming 
in with the Americans and acting as a pawn for their 
anti-China campaign? It reminds me of a Chinese saying: 
People who benefit from others dare not speak up or stand 
firm against them. | finally understand the performance 
staged by these people today. Now that you have used 
others’ money to study abroad or seek medical treatment, 
it would be impolite for you to do nothing in return, not to 
mention that somebody 1s now using the money offered by 
the CIA. | believe everyone knows what the CLA 1s doing. 
If you work for the CIA, use its money, yet give nothing in 
return, it would be awful if the CIA lost its temper. That 1s 
why these pitiable “pro-democracy heroes” have to create 
some news once in a while to let ther bosses know that 
they are not loafing on the job 


Denial of Access to Detained Reporter Continues 


HK 3009040093 Hone Kone SOUTH CHINA 
VORNING POST in Enelish 30 Sep 98 p 3 


{Report by John Kohut in Beying] 


20 NATIONAL AFFAIRS 


[Text] Chinese officials are continuing to deny senior staff 
of the Ming Pao newspaper access to reporter Xi Yang. 
detained this week on spying charges, and have refused to 
say why they are holding him. Ming Pao Executive Chief 
Editor Paul Cheung Kin-bor said that after two days of 
talks with Chinese officials in Beijing, he had failed to 
ascertain any details of Xi's arrest. A Chinese State Secu- 
rity Bureau official, whom Mr Cheung met on Tuesday just 
after flying to Beijing, said the investigation was still going 
on, so he could reveal nothing about the details of the case. 
Mr Cheung said. 


Yesterday, Mr Cheung met officials of the State Council's 
Information Office, the State Council's Hong Kong and 
Macao Affairs Office, and ihe All China Journalists’ Asso- 
ciation, which handles Hong Kong journalists working on 
the mainiand. 


He asked those officials to explain to the State Security 
Bureau that as a reporter, it was X1's job to seek informa- 
tion. Those officials promised to pass on his views, but 
provided no new clues as to why Xi was being held. 
“Probing is a common practice of most of the Hong Kong 
people, but probing isn’t allowed here.”” Mr Cheung said 
last night. 


So far, all that is known of the charges against Xi is what 
Xinhua (the New China News Agency) printed on Mon- 
day—that 1s that Xi stands accused of “espionage 
regarding state secrets on banking”. 


Independent sources have told Ming Pao that the investi- 
gation of Xi began a month ago, leading Mr Cheung to 
believe that the allegations are related to information 
already printed in Ming Pao. But Chinese officials refused 
to pinpoint the offending article or articles. 


Xi joined Ming Pao after coming to Hong Kong last year 
from the mainland where he had worked for a sports 
magazine. The journalist's most recent visit to the main- 
land began on August 13, when he joined a tour arranged 
by the mainland-backed Ta Kung Pao of Hong Kong. He 
then went to Beijing to see his mother, who was ill and later 
died. 


Mr Cheung will return to Hong Kong today, believing 
there is little to be accomplished over the long weekend 
holiday for National Day. But Managing Editor Henry 
Zhang is staying On in Beying to pursue X1's case. 


In Washington, Hong Kong Financial Secretary Hamish 
Macleod said Xi's arrest “had sent ripples of unease 
through journalists in Hong Kong.” He said the Govern- 
ment was trying to find out what had happened. 


Dissident Han Dongfang To Sue Public Security Ministry 


HK3009035093 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Sep 93 pp 1, 10 


[Report by Daniel Kwan] 


[Text] Labour unionist Han Dongfang announced yes- 
terday that he would sue the Public Security Ministry 
(PSM) for unlawful cancellation of his passport. 
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Mr Han, who was thrown out of China last month, said he 
was forced to take legal action against the ministry because 
Chinese officials in Hong Kong had refused to negotiate 
with him. 


According to Mr Han his legal representative, Zhou Guo- 
giang, would file an application as early as next Monday in 
a court in Beying’s eastern district. Under Chinese law. the 
court must decide within seven days whether to accept his 
application. The unionist said he had asked Mr Zhou and 
Hong Kong lawyer Elsie Leung. who 1s a delegate to the 
National People’s Congress (NPC). to relay a lette? to the 
NPC Chairman, Qiao Shi. asking for a review of his 
expulsion. But so far. he had not received any reply from 
Beiing. 


He denied that his suit was meant to embarrass the 
Chinese authorities, saying he had deliberately maintained 
a low profile in the past three weeks so that he could not be 
blamed for jeopardising Beying’s chances in bidding for 
the 2000 Olympic Games. “I can't go home. | can't go to 
the United States (without a passport) and there are no 
avenues of negotiation tor me in Hong Kong, so all I can 
do 1s entrust a friend in Being to take the PSM to court.” 
Mr Han said at a news conference accompanied by Hong 
Kong legislator Lau Chin-shek yesterday. “My representa- 
tive (Mr Zhou) has reassured me repeatedly that there 1s no 
way that we can lose the suit if it goes to trial.” Mr Han 
said. 


As well as announcing the lawsuit yesterday. Mr Han 
issued a Six- page rebuttal of an earlier statement released 
by the PSM in which he was accused of discrediting the 
Chinese Government and colluding with anti-China tor- 
eign forces while he was abroad. He insisted that he had 
not broken any Chinese laws and had no intention of 
embarrassing the Beying authorities 


He rejected allegations that he was guilty of subversion 
because he mixed with members of the Hong Kong Alli- 
ance in Support of the Patriotic Democratic Movement in 
China. “It our Public Security Minister (Tao Siu) can say 
that there are patri 's in the triads... then why can't we 
have good men in the alliance? Why can't we be trends 
then?” he said. 


He said the cancellation of his passport meant that he 
could not travel to any country unless he applied tor 
political asylum with a foreign country. “Does it mean that 
they wanted to force me to apply for asylum and then they 
would allow me back home?” Mr Han asked. “But I don't 
want to apply for asylum.” 


When asked if he thought mainland officials would accept 
his case, Mr Han said: “The court has no reason legally 
speaking not to take the case other than... for political 
considerations. That's possible. But the biggest problem in 
China now 1s that law and politics are intermingled.” he 
added. 


Mr Han admitted he opposed the Chinese Communist 
Party (CCP) but stressed that China’s rulers and national 
honour were two separate issues. “T never hide the fact that 
my activities abroad might have caused damage to the 


FBIS-CHI-93-188 
3 September 1993 


interests, security, and dignity of the CCP. But I have done 
nothing against my country.” he said. 


He had tried three umes to discuss the issue with officials 
of Xinhua (the New China News Agency) but was rejected 
tor his “poor attutude”’. he said. 


In his rebuttal, Mr Han wrote that ia his last visit to the 
Xinhua office a week ago, an unidentified official told him: 
“With your attitude, it wall be a waste of time even if you 
come here 100 times. We are not going to report your plea 
even if you repeat nt 10 umes.” 


Mr Han said he would not give up his fight to return home. 
even though i might take a long ume. “Il remembered | 
once said that I would try 100 tumes (to return to China) 
If. after 100 attempts. I still cannot go to China, then 
maybe I would go to the United States and take further 
steps.” he said. “But the result 1s not important. It's the 
process.” 


Lawsuit ‘Test of Rule of Law’ 


HK 3009053093 Hone Kong SOUTH CHINA 
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jtditonal: “Han Tests China’s Law”) 


{ Text] The attempt by exiled labour activist Han Dongtang 
to sue the Chinese Public Security Ministry (PSM) for 
wrongfully withdrawing his passport is both testimony to 
his courage and a test of the rule of law in Deng Xiaoping’s 
China. Although Xinhua (the New China News Agency) 
reported last month he might be allowed to return home if 
he “repented.” his approaches to Xinhua here have been 
rebuffed. Officials have told him there 1s nothing to discuss 
unless he changes his attitude. Suing the PSM 15 unlikely to 
alter their position. Since he steadfastly refuses to request 
asylum elsewhere. Mr Han must now languish, without his 
passport. in Hong Kong, unless the Chinese courts rule in 
his favour. 


Hong Kong will be watching the case with more than 
passing interest. If the court reyects his right to suc. it will 
sow further distrust of China’s attachment to the rule of 
law. Mr Han says he has been advised the PSM has no legal 
authority to revoke the passport of a Chinese citizen. If the 
case 1s thrown out, Hong Kong will infer that China's 
judiciary has once again bowed to political pressure. 


China's Supreme Court Chief Justice Ren Jianxin has said 
cases should not be yudged on whether they are politically 
left or right. The courts should therefore be allowed to 
decide, without interference. Whatever the outcome, the 
judiciary will be criticised—either by Mr Han, who will 
suspect political motives if he loses—or by the authorities. 
if he wins. But it must be ready to assert its authority 
impartially or risk losing all remaining credibility. 
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Deng Reportedly Io Attend Bridge Opening ‘Soon’ 
HK 3009052693 Hone Kong HSIN PAO in Chinese 30 
Sep 93 p 8 


{Report by Chang Li (1728 0500): “Deng Xiaoping Said 
To Make an Appearance in Shanghai in the Next Few 
Days” ] 


[Text] According to a source, Deng Xiaoping. who has not 
appeared in public tor a long time, wall make a public 
appearance in Shanghai soon. The source said: Mr Deng 
will attend the ceremony tor the completion and opening 
to traffic of the Yangpu Bridge in Shanghai, which claims 
10 be the world’s longest stayed-cable [xre la shi 2438 2139 
1709] bridge with the greatest span. This wall take place in 
a matter of days if the word becomes a reality. 


In the last three years, Shanghai has built two world-class 
bridges linking Pudong and Puxi. showing that Shanghai's 
economic takeot! 1s irresistible. 


The Shanghai people can both make money and build up a 
momentum of public opinion. The Yangpu Bridge has not 
been opened to traffic officially but visitors who buy 
tickets in the neat few days will be allowed to drive their 
cars on ut. In the past. Pux: and Pudong was linked by 
ferryboat but, with the completion of two bridges within a 
year, things have changed greatly. Another thing worth 
mentioning 1s that the downtown underground railway. 
which has been under construction for many years, will 
partially open to traffic in the near future. This is an 
important impetus for Shanghar’s inter-city communica- 
LIONS. 


If Deng Xiaoping makes a public appearance by capital- 
izing on the ceremonial occasion, this will be big news at 
home and abroad. The 89-year-old man, who has difficul- 
ties walking. hearing. and speaking and on whom the 
nation’s safety and danger hinges. firmly holds the helm ot 
China's reform and opening up to the outside world. This 
iS history, whether you are convinced or not 


Li Peng Addresses National Day Reception 


Comments on Taiwan, Hong Kong Issues 
OW 3009122193 Beyine NINH A in Enelish 1154 
GMI 30 Sep 93 


[Text] Beying. September 30 (XINHU A}—Chinese Pre- 
mier Li Peng today urged the Taiwan authorities to keep to 
their “one China” position and enter into formal contracts 
[as received] and discussions with the mainland at an early 
date 


Speaking at the reception held at the Great Hall of the 
People here this evening to mark the 44th anniversary of 
the founding of the People’s Republic of China. the 
Chinese premier reiterated that Taman 1s an inalienable 
part of China’s sacred territory and peaceful reunification 
of the motherland 1s the common aspiration of the entire 
Chinese people across the Taiwan Strarts. 


~~ 
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Over the past year, Li noted, trade, economic cooperation 
and two-way exchanges between the two sides across the 
straits have increased. 


“We hope that the Taiwan authorities would keep to their 
‘one China’ position as they have committed to and enter 
into formal contacts and discussions with the mainland at 
an early date so as to contribute to the cause of peaceful 
reunification of the motherland,” said Li 


On the Hong Kong issue, the Chinese premier said that the 
date for China’s resumption of the exercise of sovereignty 
over Hong Kong ts approaching, adding that “we must 
Start right away the preparatory work which is enormous.” 


At present, Li said, the talks between the representatives of 
the governments of China and the United Kingdom are 
under way. 


“We hope that the talks will yield positive results on the 
basis of Sino-British Joint Declaration, the principle of 
convergence with the Basic Law and the understanding 
and agreements already reached between China and Brit- 
ain,” he said. 


No matter what happens, the Chinese premier said. the 
Chinese Government and people have the ability to 
recover its sovereignty over Hong Kong and ensure the 
long-term prosperity and stability there. 


“The important remarks by Comrade Deng Xiaoping on 
the question of Hong Kong which were made public 
recently have fully demonstrated our determination to do 
that,” Li stressed. 


On the Macao issue. Li said that the governments of China 
and Portugal have conducted effective cooperation in 
implementing the joint declaration on the question of 
Macao. 


“We firmly believe that the smooth transition and transter 
of Government in Macao will be realized as scheduled.” he 
said. 


Views World Situation, Foreign Policy 
OW 3009130893 Beying XINHUA in English 1250 
GMT 30 Sep 93 


[Text] Being, September 30 (XINHUA}—Chinese Pre- 
muer Li Peng said today that to safeguard world peace and 
promote economic development are the most important 
tasks facing the peoples of the world. 


Li made the remarks at the reception held at the Great Hall 
of the People here this evening to mark the 44th anniver- 
sary of the founding of the People’s Republic of China. 


At present, the Chinese premier noted, the world 1s moving 
towards multi-polarity at an accelerated speed. 


The international situation has eased off to some extent 
with some hot spots being eliminated, he said, but desta- 
bilizing factors have also increased and the world 1s far 
from tranquil. 
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“To safeguard world peace and promote economic devel- 
opment therefore remain the most important tasks before 
the peoples of the world.” Li noted. 


On China's foreign policy. Premier Li said that it 1s the 
cornerstone of China's diplomatic work to develop rela- 
tions with all countries on the basis of the five principles of 
peaceful co- exisience. 


He said that the Chinese Government has always pursued 
an independent foreign policy of peace, opposed hege- 
monism and power politics and stood for the establish- 
ment of a just and rational new international political and 
economic order of peace and stability. 


In the past year, Li said. China has further developed the 
political, economic and cultural cooperation with neigh- 
bouring countries and other developing countries. and 
expanded to a varying degree governmental exchanges and 
economic cooperation with developed countries 


The premier said that China's economic development. 
deepened reform and expanded opening-up have attorded 
a greater scope tor foreign investment in China, a scope 
which have never been seen betore. 


On the Sino-U.S. relations, the Chinese premier said. a 
stable relauionship between China and the United States 1s 
in the fundamental interests of the peoples of the two 
countries and also conducive to peace and stability of the 
Asia-Pacific region and the world as a whole 


China hopes to see increased mutual trust and coopera- 
tion. reduced trouble and no controntation between the 
two countries. he said. 


So long as the U.S. Government strictly abides by the 
principles set forth in the three joint: communiques 
between the two countries and works together with the 
Chinese side. development of normal Sino-U.S. relations 
is possible, said Li. 


“The Chinese people have stood up.” the premier said, 
adding that “we are firmly opposed to all acts of interfering 
in China's internal affairs and acts of violating China's 
sovereignty and will absolutely not accept them.” 


China, a country which ts concentrating on modernization 
drive. Li said, needs a lasting stable and peaceful interna- 
tional environment. 


The Chinese Government and people are ready to work 
with all other governments and peoples tor world peace 
and common development, said the premier 


Reviews Domestic Situation 


OV 3009134193 Beyine NINH A in Enelish 1818 
GMT 30 Sep 93 


[Text] Beiying. September 30 (XINHUA)}—Premier Lb 
Peng gave a reception here tonight to mark the 44th 
founding anniversary of the People’s Republic of China 


Present at the reception were Jiang Zemin, president of the 
People’s Republic of China and general secretary of the 
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Central Committee of the Communist Party of China 
(CPC), Qiao Shi, chairman of the Standing Committee of 
the National People’s Congress, Li Ruihuan, chairman of 
the National Committee of the Chinese People’s Political 
Consultative Conference, Zhu Rongji, vice-premier of the 
State Council, Liu Huaqing, vice-chairman of the Central 
Military Commission, Hu Jintao, Standing Committee 
member of the Political Bureau of the CPC Central Com- 
mittee, Rong Yiren, vice-president of the People’s 
Republic of China, and other party and government 
leaders. 


In his speech at the reception, Li Peng reviewed China's 
remarkable achievements in its reform, opening-up and 
modernization drive, reaffirmed the government’s policy 
towards Taiwan, Hong Kong and Macao, expressed 
China’s views on the current international situation and 
reiterated China’s foreign policy, especially its position on 
the Sino-U.S. relations. 


“The situation in China is good with political stability, 
economic development, national unity and social progress. 
In-depth reforms geared to the establishment of a socialist 
market economy are being carried out in various fields. 
China has registered a sustained strong momentum of 
industrial growth, bumper harvest of crops, a brisk 
domestic market, continued growth of imports and 
exports, and fresh progress in opening-up to the outside 
world. The living standards of its urban and rural residents 
have been further improved, and its education, science and 
technology, culture, public health and other undertakings 
have continued to develop,” Li said. 


He continued to say that the Chinese People’s Liberation 
Army has made further headway in its revolutionization, 
modernization and regularization drive. 


On China’s economy, Premier Li said that the measures, 
mainly economic ones, taken by the central leadership in 
the past few months to strengthen and improve macroeco- 
nomic regulation and control have yielded “initial 
results.” 


“In the near future, we are going to introduce some major 
reform measures in the financial, taxation and banking 
systems. We firmly believe that so long as all of us in China 
have common understanding, working together as one and 
bring into full play the initiatives of both the central and 
local governments, we will be able to smoothly carry out 
these reforms, speed up the establishment of a socialist 
market economy and ensure a sustainable, rapid and 
healthy development of the national economy,” he said. 


He continued that the leadership will strengthen the estab- 
lishment of a clean and honest government, persist in the 
Struggle against corruption and work hard to eliminate 
various social evils. 


“We will further pror ote the development of education, 
science and technology, culture. public health, sports and 
other undertakings. We will, as always, actively support 
and participate in the international Olympic movement,” 
Li Peng stressed. 
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Among the guests present at the reception were Ahmad 
*Abd-al-Aziz al-Sadun [name as received], speaker of the 
Kuwait National Assembly, Julius Nyerere, former Presi- 
dent of Tanzania and chairman of the South Center, 
Walter Sisulu, vice-chairman of the African National Con- 
gress of South Africa, Oscar Stranard [name as received], 
president of the Belgian Supreme Court, and other digni- 
taries now visiting Being. Foreign diplomatic envoys to 
China were also present. 


Daily Carries Li Peng’s Anticorruption Speech 
CM 3009163293 Beying RENMIN RIBAO in Chinese 
27 Sep 93 pp 1, 4 


[Speech delivered by Premier Li Peng ata full meeting of 
the State Council in Beijing on 17 September: “Reso- 
lutely Wage Struggle Against Corruption—17 September 
1993} 


[Text] Over the past few months. the CPC Central Com- 
mittee and the State Council have grasped three important 
issues: First, a decision was made to deepen reform and 
strengthen and improve macro regulation and control of 
the national economy in order to solve conspicuous con- 
tradictions and problems which have surfaced in economic 
development. mainly through economic means. Initial 
achievements have been made in implementing this deci- 
sion. Second, systematic and comprehensive research has 
been done on how to accelerate the building of a socialist 
market economy system, focusing on reform in the areas of 
banking, finance, taxation, management of state assets, the 
investment system, and the foreign trade system. Impor- 
tant reforms in these sectors will be implemented in the 
near future. Third, the anticorruption drive has been 
launched in order to foster an honest work style. These 
three issues are very important, and success in these areas 
will have great practical importance and profound historic 
significance for building the socialist market economy 
system, for guaranteeing the sustained, healthy, rapid, and 
sound development of the national economy, and for 
promoting the building of socialist spiritual civilization. 


Comrade Jiang Zemin’s speech at the second plenary 
session of the Central Commission for Discipline Inspec- 
tion, which was based on Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics, 
incisively detailed the great significance of the struggle 
against corruption. It clearly pointed out the duty of the 
Struggle against corruption, its guiding thought, and the 
principle which should be followed. It revealed once again 
the consistent determination and idea of the CPC Central 
Committee to fight corruption and strengthen an honest 
work style, and it was a general mobilization call for the 
entire party and nation. The executive meeting of the State 
Council has already discussed and made concrete arrange- 
ments for launching the struggle against corruption in the 
near future. | offer the following ideas for launching the 
anticorruption struggle in government departments. 


1. Various departments of the State Council must resolutely 
implement the CPC Central Committee's decision on the 
struggle against corruption. 
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Since Comrade Jiang Zemin made the important speech at 
the second plenary session of the Central Commission for 
Discipline Inspection, various departments of the State 
Council have seriously learned from it and implemented it 
and have begun to take action. Many of the departments 
have worked out or promulgated detailed arrangements for 
promoting the anticorruption struggle in accordance with 
their real situations, and the masses have responded well. 
This is a good start. It must be understood, however, that 
to genuinely implement the CPC Central Committee's 
decision properly and to achieve results in the near future, 
resolute and persistent efforts must be made. Leaders at 
various levels, especially cadres at the senior and middle 
levels, must study once again Comrade Deng Xiaoping’s 
expositions On correcting the party's work style, strength- 
ening the building of clean government, and combating 
corruption. They must grasp the spirit of Comrade Jiang 
Zemin’s important speech and profoundly understand that 
launching the anticorruption struggle is a significant 
matter which has a bearing on the fate of the party and the 
country and is an important guarantee for implementing 
the party’s basic line and enabling reform, opening up, and 
economic construction to proceed smoothly. We must 
unify our understanding and firmly carry out the CPC 
Central Committee’s decision on the anticorruption 
struggle. 


What I want to stress here is that the departments of the 
State Council have an important responsibility in this 
Struggle and are in a very important position. The most 
acute problem of corruption at present is the exchange of 
power for money and the abuse of power for private gain. 
The State Council is the country’s highest administrative 
organ, and all its departments hold governing power: 
corruption will develop if the supervision and restriction 
mechanism is not enhanced. Regarding the anticorruption 
issue, the State Council and all its departments have done 
a great deal of work over the past few years; for example. 
through the supervision system, they handled a number of 
serious cases, corrected the unhealthy trend in trade. and 
checked the “three kinds of random appropriations.” 
achieving certain results. The achievements of the anticor- 
ruption struggle should not be overestimated, however. It 
must be understood that. 1n some government depart- 
ments and among some personnel working in those depart- 
ments, as well as among some leading cadres, the phenom- 
enon of corruption exists and is rather serious in some 
cases. Some people have neglected or failed to fulfill their 
duties, have perverted justice for bribes, have offered and 
accepted bribes, have resorted to blackmail and extortion, 
have become corrupt and decadent, and have already 
committed crimes. This situation can be found not only in 
economic departments, but in law enforcement depart- 
ments as well. The unhealthy trend in trade has reemerged 
time and again after repeated efforts to ban it—and 
sometimes it has become even more acute. We must pay 
earnest attention to these problems and take resolute 
measures to tackle them. We may say that the key to 
achieving the desired results in the anticorruption struggle 
lies in the successful efforts of government departments. 
The masses of the people are looking to us, as are local 
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governments and lower-level departments: they have 
pinned high hopes on the anticorruption struggle in all 
departments of the State Council. The leading comrades in 
various departments and commissions of the State 
Council, and in the units directly under it, must play an 
exemplary role in abiding by discipline and law and being 
honest in performing their official duties. They must 
consider the actual conditions of their own departments, 
adopt a firm attitude, and take effective measures and 
swift actions to implement the CPC Central Committee's 
decision to enable the anticorruption struggle to achieve 
clear results. 


2. Emphasize key points, work solidiy, and seek phased 
results in the near future. 


The anticorruption struggle 1s arduous and complicated, 
and it calls for resolute and long-term efforts; 1t should be 
carried out with a sense of urgency, and seeks to achieve 
results in several phases. The short-term objective of the 
anticorruption struggle is to uphold an honest and self- 
disciplined style of work among leading cadres, uncover 
major and serious cases, and vigorously curb unhealthy 
practices to check the spread of corruption in the 
remaining months of this year. Its concrete demands are as 
follows: 


The situation of honesty and self-discipline among leading 
cadres will be examined and supervised; the CPC Central 
Committee has made five stipulations regarding honesty 
and self-discipline among leading cadres. Leading cadres 
at all levels, including all those who attend the executive 
meetings of the State Council, should abide by these 
stipulations. The ministers, vice ministers, bureau chiefs, 
and section heads must make self-examinations and self- 
corrections according to the stipulations and must stop 
doing whatever is banned by them. Cases of discipline 
violations should be handled according to the specific 
stipulations of the Central Commission for Discipline 
Inspection and the Ministry of Supervision. Government 
departments must seriously look into every case of a 
leading cadre who 1s taking concurrent positions in various 
kinds of economic entities, make ensure that he either 
resigns from his official post or gives up those positions as 
soon as possible, and report to the State Council the 
progress and result of the rectification. 


Efforts must be made to handle a number of major and 
serious cases. The masses must be encouraged to report 
cases. Importance must be attached to such reports, and 
attention must be paid to gleaning clues from them, so that 
major and serious cases can be uncovered. No matter who 
is involved in a case, the case must be pursued through to 
the end and handled according to the law. There should 
not be any accommodation made. The focus will be on the 
serious Cases in leading organs, administrative and law 
enforcement departments, and economic management 
departments. Those who obstruct anticorruption efforts 
must be punished according to the law, swiftly and 
severely. 


The important issues and important departments must be 
grasped, and several unhealthy tendencies which cause 
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grievances among the people must be vigorously checked. 
The draft regulations being proposed at this meeting—on 
putting an end to random charges, on distinguishing 
income from expenses when managing the collection of 
administrative fees and income from fines, on banning the 
use of public funds to go abroad (beyond the border) for 
tours, and on the issue of separating government and party 
departments from the economic entities they established— 
have already been approved by this round of the full 
meeting of the State Council and must be swiftly promul- 
gated and implemented. Based on the State Council's 
arrangements for launching the anticorruption struggle in 
the near future, various units must sort out those things 
that should be sorted out, must correct those things that 
should be corrected, must announce those things that 
should be announced, and must report those things that 
should be reported. The unhealthy practices in depart- 
ments and trades must also be rectified according to the 
demand of the State Council. 


Based on the decision of the State Council, various depart- 
ments must accomplish the mobilization and organization 
work for the anticorruption strugg!e within a time limit, 
and must seriously and solemnly—not perfunctorily— 
launch the anticorruption struggle. The State Council will 
work with the examination groups sent by the CPC Central 
Committee to make investigations and examinations in 
major departments and institutions. After several months 
of work, the State Council will examine the new situation 
and will then fix the goal of the anticorruption struggle as 
well as the measures for the first half of next year, so as to 
enable the struggle to develop in depth. 


3. Earnestly strengthen leadership and carry out thorough 
investigations and surveys, using refurm to promote the 
anticorruption struggle. 


To implement the CPC Central Committee's decision on 
the anticorruption struggle in the near future, a great deal 
of hard and careful work must be done. In order to 
Strengthen guidance, the State Council has decided to hold 
a joint meeting of ministry and commission leaders to 
organize and push forward the anticorruption drive. The 
leading comrades of these departments should personally 
assume leadership and establish a responsibility system at 
all levels, with one level grasping and guiding the next 
lower level, with a view to earnestly strengthening leader- 
ship. inspection, and supervision over the anticorruption 
Struggle in their departments. Attention and support must 
be given to the Ministry of Supervision and administrative 
supervision departments at all levels, enabling them to 
play their role fully in the anticorruption struggle. 


In the anticorruption struggle, leading organs and leading 
cadres must play an exemplary role. The State Council 
departments must first do what they ask the local author- 
ities to do; senior-level departments must first do what 
they ask lower-level units to do, and the State Council 
personnel, ministers, and vice ministers must first do what 
they ask iower-level personnel to do. 


The leadership work style must be improved, and in- depth 
investigation and study must be carried out. To enable the 
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anticorruption struggle to score actual results, holding 
meetings and issuing documents is not enough: it ts nec- 
essary tO carry oul in-depth investigation and study, 
understand the real situation, take effective measures. and 
Carry Out supervision and inspection. The leaders of every 
department should go to the grass-roots level, dissect one 
Or two sparrows, sum up experience, and give overall 
guidance for the anticorruption struggle in their own 
department. Concerning the units and links which have 
serious problems and which have caused strong grievances 
among the people, leaders should visit them personally or 
send someone to help handle the cases. The principle of 
seeking truth from facts must be upheld: the two contra- 
dictions of different natures must be properl, distin- 
guished and handled: policy must be strictly grasped. and 
mass movement or individual assessment must be 
avoided. Regarding problems which cannot be defined 
according to policy and cannot have their nature deter- 
mined, they must not be handled hastily before tacts are 
looked into. Important issues must be reported promptly. 


The anticorruption struggle must be combined with the 
drive to deepen reform. Deepening reform is the key to 
solving deep structural problems in the anticorruption 
struggle. The government's functions must be further 
restructured. At the same time. sound supervisory and 
restraining mechanisms must be developed to standardize 
the activities of the government. Legislation must be 
stepped up so that government departments can really 
operate according to the law, so that they must operate 
according to the law and must strictly enforce the law. 
Lawbreakers must be pursued responsibly in order to close 
the loopholes in the system and stop the use of adminis- 
trative power at will. 


The crackdown on corruption must be combined with 
encouraging justice. The majority of our cadres are good, 
honest, and dedicated to their duties. In the process of the 
anticorruption struggle, the advanced units and individ- 
uals who are efficient, honest. hardworking, dedicated, 
selfless, and courageous in fighting corruption in various 
localities and departments should be publicized: at the 
same time, we must report the situation of investigations 
into those major and serious cases that have a substantial 
impact so as to enhance confidence in fighting corruption 
among people throughout the country. 


Today, I have focused on some of the anticorruption work 
which the State Council and its departments should firmly 
grasp in the near future. Local governments at all levels 
must take action according to the above-mentioned spirit 
and demand and, under the guidance of the party com- 
mittee of the corresponding level. must seriously imple- 
ment the CPC Central Committee's decision and the State 
Council's arrangements, and must properly and firmly 
carry out the anticorruption struggle in their localities. 


At present, the overall economic situation in our country 1s 
good, reform is being deepened, opening up ts being 
expanded, and the anticorruption struggle has already 
been launched throughout the country. All the depart- 
ments of the State Council, the governments at al! levels, 
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and the leadership at various levels must take charge of the 
overall situation, must meet Comrade Deng Xiaoping’s 
demand to resolutely do two kinds of work simultaneously. 
must stick to the central task of economic construction. 
and must integrate the anticorruption struggle with the 
acceleration of economic construction as well as with a 
deepening of reform, to enable the anticorruption struggle 
to really achieve marked results in this year’s phase. This 1s 
a demand by the CPC Central Committee and the State 
Council and an urgent wish of the masses of people. | 
believe that, as long as we can heed the demand of the CPC 
Central Committee, work enthusiastically, work seriously, 
work with one heart and one mind, and coordinate our 
pace, we will surely be able to enable the anticorruption 
Struggle to proceed in a healthy and orderly way and wil! be 
able to promote the rapid and sound development of 
reform, opening up. and economic construction. 


Zhu Rongji Inspects Xinjiang 23-28 Sep 
HK3009094993 Urumqi Xinjiang People’s Radio 
Network in Mandarin 1230 GMT 29 Sep 93 


{Text} During his recent inspection of Xinjiang. Comrade 
Zhu Rongji. member of the Standing Committee of the 
CPC Central Committee Political Bureau and State 
Council vice premier, emphatically stated: Adhering to 
both the party's basic line and the principle of reform and 
opening up, persisting in safeguarding national unity and 
nationality solidarity, and persevering in self- reliance and 
hard work form the guarantee for Xinjiang’s sustained 
economic growth and future economic takeoff. 


From 23 to 28 September, led by Comrade Zhu Rongyji. 
comrades in charge of the relevant State Council ministries 
and commissions, as well as comrades in charge of the 
financial and banking departments concerned, visited Xin- 
jiang and inspected work there. 


On their inspection tour, they visited Karamai, Kuitun. 
Tushantzu, Altai, Shihhotzu, and Urumai. where they 
went deep into local factories, mines, enterprises, and rural 
and pastoral areas, as well as key construction projects. 
and visited locally stationed troops and farmland reclama- 
tion corps and farms to show concern for and to extend— 
on behalf of the CPC Central Committee, the State 
Council, and Comrades Jiang Zemin and Li Peng—regards 
to the broad masses of people of all nationalities across the 
region, the locally stated People’s Liberation Army officers 
and soldiers, and the locally stationed armed police 
officers and armed policemen, as well as the nearly | 
million staff and workers of the Xinjiang Production and 
Construction Corps who are working on the farmland 
reclamation front. 


Comrade Zhu Rongyji fully affirmed the work of the 
Xinjiang Autonomous Regional CPC Committee and Peo- 
ple’s Government, and Xinjiang’s economic construction 
achievements since reform and opening up, as well as the 
contributions made by the Xinjiang Production and Con- 
struction Corps in defending and building the border 
areas. 
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Comrade Zhu Rongj: stated: Xinjiang has witnessed sus- 
tained economic growth and enjoyed an excellent overa!! 
Situation. This is mainly because party and government 
leaders at all levels in Xinjiang have wholly devoted 
themselves to the following three aspects of work 


First, they have unswervingly adhered to the party's basic 
line. Under the guidance of Comrade Deng Xiaopine s 
theory of building socialism with Chinese characteristics. 
they have adhered to economic work as the center, carried 
out in-depth reforms. expanded opening up. and acceler- 
ated the building of the socialist material and spiritual 
civilizations. 


Second, they have persistently safeguarded unification of 
the motherland. as well as nationality solidarity. and have 
resolutely opposed national! splittism. The fundamental 
interests of Xinjiang and the whole country lie in stability 
and development. Without stability, there will be no 
development to speak of. The CPC Central Committee 
and the State Council. as well as General Secretary Jiang 
Zemin and Premier Li Peng. have attached great impor- 
tance to Xinjinag’s stability. unity. and development 
During our current inspection of Xinjiang, we feel gratified 
at having witnessed with our own eves the nationality 
solidarity and political stability throughout the region. We 
hope that the Xinjiang comrades will continue to make 
efforts to safeguard unification of the motherland. as well 
as nationality solidarity 


Third, they have unswervingly adhered to the spirit of self- 
reliance and hard work, a spirit consistently advocated by 
the CPC tor the past many years. On no account should we 
stop adhering to the pioneering spirit of doing hard work. 


Speaking of accelerating Xinjiang’s economic growth. Zhu 
Rongji held: First and foremost. Xinjiang should adhere to 
the principle of giving priority to agriculture and animal 
husbandry. Xinjiang has great potential. as it 1s superior in 
both agriculture and animal husbandry and ts rich in both 
water and land resources. Therefore, Xinjiang should set 
much store by agricultural, animal husbandry. and water 
conservancy construction: accelerate the exploitition ot 
water and land resources: build more irrigation and 
drainage systems, and constantly improve conditions tor 
agricultural and anima! husbandry production \injiang 
Should urge scattered herdsmen to gradueall. move into 
villages and build more village groups where educational. 
cultural, public health undertakings. and tertiary indusiry 
should be developed. Moreover. Xinjiang should speed up 
the pace of poverty eradication in pastoral areas. and 
should enable pastoral areas to take on a new look at an 
earlier date. Second, Xinjiang should step up the building 
of communications, energy. telecommunications. and 
other types of infrastructural facilities. these being indis 
pensable to developing a market economy and expanding 
opening up to the outside world. Ninjiang. large in area. is 
bound to find it impossible to speed up economic devel- 
opment without developed communications. An over 
riding task facing Xinjiang at the moment is to more 
rapidly build the Xinjiang section of the Lanzhou-\injiang 
Railroad. Given its preai potential mn petroleum explora 
tion, Xinprang should more cxpeditiously develop the 
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energy indusiry, speed up petroleum prospecting work, 
and discover more petroleum deposits, thereby contrib- 
uting more to national construction. After improving its 
iransportation conditions, Xinjiang certainly will able to 
produce a large quantity of petroleum. Third, Xinjiang 
should speed up industrial development by making use of 
its superior resources. Apart from building a batch of 
major projects, Xinjiang should make every possible 
endeavor to develop both town and township enterprises. 
Only by making good use of superior resources and by 
importing advanced technologies will Xinjiang be able to 
manufacture competitive products and enter more mar- 
kets. Furthermore, Xinjiang should actively develop the 
farm and animal husbandry products processing indus- 
tries, by first starting on a small scale in order to accumu- 
late the necessary experience and funds for building some 
large projects later. In this way peasants and herdsmen will 
be able to make more money, while the state and local 
finances will be able to obtain more revenue. All regional 
enterprises should carry out in-depth reforms, shift oper- 
ative mechanisms, and improve operations and manage- 
ment so as to become truly competitive on the market and 
further boost economic efficiency. 


Comrade Zhu Rongji noted: Xinjiang is a very good place, 
indeed, for it is superior to many other regions in terms of 
natural resources and economic potential. Xinjiang 1s not 
only China’s important agricultural and animal husbandry 
production base, but also 1s China's key strategic base for 
nonferrous metals and energy equipment. Given these 
superior conditions, Xinjiang definitely has limitless 
potential in economic growth and stands a very good 
chance of success! 


Zhu Rongji continued: The forthcoming commissioning of 
the Xinjiang section of the Lanzhou-Xinjiang Railroad is 
expected to increase freight volume by 100 percent, with 
the result that Xinjiang soon will be able to transport 
petroleum, cotton, grain, melons, fruits, and industrial 
products to other parts of the country, thereby turning its 
superior resources into economic gains and bringing about 
more rapid regional development, as well. Zhu Rong: 
expressed the hope that Xinjiang soon will map out a long- 
term economic development plan, accurately and properly 
select and build projects. and concentrate funds on 
building infrustructure projects. On the other hand, Zhu 
said, the Central authorities also should support Xinjiang 
in its planning and building of some major projects. Only 
by doing things in this way will Xinjiang be able to speed 
up and improve its regional economic development and 
become one of China’s important economic bases in the 
foreseeable future. 


During their inspection of Xinjiang, Zhu Rongyi and his 
entourage solicited a wide range of opinions from the 
Xinjiang comrades on the country’s reform of the finan- 
cial, taxation, banking, foreign trade, and enterprise sys- 
tems. They also held talks with the autonomous regional 
departments concerned On various issues. 


During their inspection of various areas in Xinjiang, Zhu 
Rongj: and his entourage were accompanied on separate 
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occasions by a number of autonomous regional party 
committee and government leaders, as well as production 
and construction corps leaders, including [regional party 
committee Secretary] Song Hanliang, [regional people's 
government Chairman] Tomur Dawamat, Wang Lequan, 
Jin Yunhui, Guo Feng. and others. 


Serialization of Zhu Rongji Biography Reported 
HK3009084593 


{Editorial Report] As of 29 September, Hong Kong LIEN 
HO PAO in Chinese began serializing excerpts trom the 
200,000-character biography of Zhu Rongji, entitled Z/u 
Rongyji's Biography, written by Gao Xin and He Ping. Each 
installment is about 2,000 characters long. 


In a note to readers on page | of its 28 September issue to 
announce the serialization of the biography. the paper 
says: “Of those in power in China’s hierarchy, Zhu Rongy 
has risen the most quickly and 1s the most impressive. The 
incumbent member of the Political Bureau Standing Com- 
mittee and vice premier ranking first in the State Council 
has undoubtedly great potential for development in 
China’s political arena. 


“After being branded a rightist for 20 years and expelled 
from the party. Zhu rose from a Shanghai mayor to a 
central leader in the short span of five years, and, if the 
Situation continues to look good, it 1s not impossible tor 
him to become a successor to the top level of the CPC. He 
1s a talented person and 1s widely regarded as someone who 
can assume the same heavy responsibilitics as Zhou Enlar 
and Deng Xiaoping. How has he outshone others in an 
unpredictable Chinese political environment’? What are 
his political ideas, economic views, tamily background, 
and life experiences? What are his relationships with Deng 
Xiaoping, Chen Yun, Jiang Zemin, Li Peng. and other 
factions at the top level? What was his past’? And how will 
he advance along the road toward premiership?” 


Hunan Names Party Chief; Shanxi Names Acting 
Governor 


OW 3009033093 Beyinge Central People’s Radio 
Network in Mandarin 2230 GMT 29 Sep 93 


{From the “News and Press Review” program] 


[Text] According to a circular of the CPC Central Com- 
mittee, Comrade Wang Maolin has assumed the post as 
secretary of the Hunan Provincial CPC Committee. Com- 
rade Xiong Qingquan no longer holds the post of secretary 
and Standing Committee member of the Hunan Provincial 
CPC Committee. 


The fifth meeting of the Eighth Shanxi Provincial People 
Congress Standing Committee held on 29 September 
accepted the resignation of Hu Fuguo as Governor of 
Shanx: Provincial People’s Government because of 
changes in work arrangements, and decided to appoint Sun 
Wensheng as Acting and Vice Governor of Shanxi Prov- 
ince. 


28 NATIONAL AFFAIRS 


CHINA DAILY Commentary Views Civil Service Reform 


HK3009100493 Beijing CHINA DAILY in English 30 
Sep 93 p 4 


[““Commentary™: “Civil Service Reform”] 


[Text] “The Provisional Regulations on Civil Servants.” 
promulgated by the State Council, is scheduled to take 
effect on | October. A new civil service system based on 
the regulations will be established throughout the country 
in about three years. 


The current personnel system was adopted in the early 
years of the People’s Republic. Under it all professionals in 
various walks of life are government employees. They are 
called “state cadres” and treated in an identical way. Such 
a personnel system, rigid and oversimplified as it 1s, suited 
the requirements of government planning and contributed 
to the People’s Republic’s political stability and economic 
progress in its first 30 years. 


But such a mechanism for personnel management 1s 
incompatible with a socialist market economy which 
demands a wider margin of flexibility and increased incen- 
tive for good performance. 


Under the present system no specific criteria are available 
with which to appraise the performance of government 
officials. 


To carry out the state policy of reform and opening, it is 
necessary to reform the current “cadre” system. 


The new civil service system introduces the feature of 
competition on an equal basis in recruiting and managing 
civil servants, or government functionaries as we call 
them. 


For the first time, the regulations also stipulate in explicit 
terms the rights and obligations of civil servants, their 
rewards and penalties on the basis of regular assessments. 


The transparency called for in the regulations not only 
facilitates personnel management but, more important. 
makes effective supervision by the public possible. 


Stipulations about cross-regional exchange of civil servants 
are designed to prevent influence of personal connections 
which might lead to nepotism and even corruption. 


A wage reform is planned to accompany the new civil 
service system. A wage rise is promised for civil servants so 
that their salaries will reach about the same level as those 
of their counterparts in enterprises. This will not only help 
stabilize the ranks of civil servants but also prevent cor- 
ruption. 


Institution of the regulations shows the government's 
resolution to update the overall governing mechanism so 
as to better serve the socialist market economy. 


We believe that the regulations, when fully in operation in 
all governing bodies, will guarantee clean and efficient 
government and bring China closer to the rule of law in 
this area. 
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However, since the new system will only be making a 
beginning, and the Regulations are mostly transitional, it 
will have to be improved continuously in practice. Rele- 
vant legislation will be required to ensure its smooth 
operation. 


While the new civil service system is being put into 
operation, the entire government structure will also 
undergo streamlining. Thus. how to ensure the quality of 
civil servants and make proper re-employment of all 
personnel will pose new questions, which will require close 
attention. 


Because of disparities in social and economic development 
of different regions, the new civil service system has to be 
established, step by step. It will certainly take some time 
before the new system can be expected to fully yield its 
desired good results. 


Regulations on National Emblem Use Promulgated 


OW 3009101893 Beyinge XINHUA in Enelish 0949 
GMT 30 Sep 93 


[Text] Beying. September 30 (XINHUA}—The Chinese 
Ministry of Foreign Affairs recently released regulations 
on use of the national emblem in activities relating to 
foreign affairs. 


The national emblem should be printed on diplomatic 
documents, letters, envelopes, invitations and congratula- 
tory cards used by the Chinese president and vice- 
president, chairman and vice-chairmen of the Standing 
Committee of the National People’s Congress, premier, 
vice-premiers, state councillors, Central Military Commis- 
sion chairman and vice-chairmen, top judge and procu- 
rator, foreign minister and top diplomats. 


Institutions that should use the national emblem on their 
diplomatic documents, letters and envelopes include the 
Standing Committee of the National People’s Congress. 
the State Council, the Central Military Commission, the 
Supreme People’s Court, the Supreme People’s Procura- 
torate, Ministry of Foreign Affairs and Chinese embassies 
and consulates in foreign countries. 


The national emblem must also be printed on passports 
and certificates issued by Chinese diplomatic and foreign 
affairs units. 


Chinese sportsmen taking part in snternational games and 
competitions can wear sportswear bearing the national 
emblem. 


Officials Crack Down on ‘Fake, Dangerous’ Medicines 


HK 3009100293 Beiyine CHINA DAILY in English 30 
Sep 93 p 3 


[Report by staff reporter Shu Baoxia: “Ministry Goes All 
Out To Halt Drug Bribes”’] 


[Text] Health chiefs are to further crack down on induce- 
ments in a bid to halt the spread of fake and dangerous 
medicines. 
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The move comes after | 7,000 transactions involving sales 
worth 300 million yuan ($52 million) were uncovered last 
year. 


Salesmen eased their deals through by the use of bribes to 
encourage buyers to turn a blind eye to the quality of the 
medicines. 


Now the State Pharmaceutical Commission is moving to 
put a stop to the practice, said its deputy director Liu 


Y onggang. 


Several people have been killed by fake drugs and many 
enterprises have suffered heavy economic losses. 


However, some people continue to make substandard 
medicines as they are an easy way to make big profits. 


Many of these products are soid (o medical units in towns 
and villages. 


A survey of 40 pharmaceutical manufacturing plants indi- 
cated that more than 46 medicines have been imitated. 


As well as damaging people, they strike at the prestige of 
honest companies. 


The 67-year-old Shanghai Haipu Pharmaceutical Factory 
lost | million yuan ($181,000) in the last quarter of 1992 
and the economic damage this year will be even more 
serious. 


Another factory in Southwest China, one of the country’s 
major enterprises and well-regarded for its quality prod- 
ucts and management, has discovered imitation of its 
medicines in many provinces and autonomous regions, 
including Guangdong, Guangxi, Hainan, and Fujian. 


The large quantity of imitations that have flooded the 
market have damaged its reputation and caused it huge 
economic losses. Liu said the administration will also 
toughen up quality inspections on medicines. 


Factories will be built and renovated in line with interna- 
tional requirements and products below State standards 
will be taken off the market, he said. 


According to Zhang Jingbao, division chief of the Pharma- 
ceutical Administration Department of the Ministry of 
Public Health, the country has so far declared one State 

harmaceutical Law, six State- level pharmaceutical 
administration principles and regulations, and more than 
20 ministerial-level law-implementing measures. 


These laws and regulations have set standards for medicine 
production. 


There are over 1,800 pharmaceutical inspection 'nstitutes 
above county level across the country. 


China 1s now capable of turning out 200,000 tons of 
various Chemical medicines each year. 


The network 1s composed of more than 2,700 pharmaceu- 
tical factories, with fixed assets valued at 19.7 billion yuan 
($3.4 billion). 
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Four hundred and ten new foreign-funded pharmaceutical 
enterprises have absorbed $500 million in foreign invest- 
ment and imported a variety of new products and tech- 
niques. 


University ‘Overhaul’ To Include Privatization, Career 
Choice 


HK3009102293 Hong Kong AFP in English U8SS1 GMT 
30 Sep 93 


{By Gilles Campion] 


[Text] Beiing. Sept 30 (AFP)}—China plans a major over- 
haul of its university system, including privatization, 
higher tuition and giving students the right to choose their 
careers, an official announced. 


Zhu Chuanli, vice director of the department of higher 
education under the State Education Commission, said 
during an interview Wednesday that the government 
would encourage the creation of private universities to 
lessen the burden on the state. 


“Before, the government took care of everything, bul tor 
the past few years we've been asking students to help pay 
the costs of their education,” said Zhu. 


“And we have also asked the universities to enroll private 
students to make a litthe money,” Zhu added. 


University graduates will in the future be able to freely 
choose their job without having to follow a career path 
decided by the government, Zhu said. 


“For the time being, the government will continue to bring 
the students and companies together, but in a few years we 
will leave the students to find jobs on their own.” he said 


At the beginning of the 1993-94 university year. the state 
planned to enroll 780,000 students, but 70.000 “private” 
students were additionally admitted. Students who pass 
the university entrance exam must now pay. depending on 
their studies, between 400 and 600 yuan (70 to 100 dollars) 
a year. according to Zhu. 


Those receiving “slightly inferior” grades are allowed to 
enroll if they pay between 2,000 and 3.000 yuan (347 to 
§20 dollars) each year. The annual salary in larger Chinese 
cities 18 about 5,000 yuan. 


“Over the coming years, students who pass the entrance 
exam will have to pay |.000 yuan (174 dollars) in annual 
tuition, and the government will at the same time raise the 
entrance passing mark so that more students are paying 
their own education costs,” Zhu said. 


The government will, however, continue to provide schol- 
arships to poorer families, as well as education loans to be 
paid back after the student enters the job market. 


More than three million students take the university 
entrance exam every year, but less than one-third are 
admitted. 
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“Because this exam is very selective, the rate of failure 
after four years of university studies is only two to three 
percent,” Zhu said. 


As for private education, he said the government would 
“study a way to create entirely private universities, 
financed by foreign funds.” 


“In the coming years, we are going to encourage this type 
of institution,” he added. 


Private universities of this kind already exist in China. but 
their degrees are not recognized. 


On the o.her hand, Zhu said he was worried by the 
increasing number of private primary and secondary 
schools in China, considered “exclusive,” that cater to 
children of rich families able to pay an entry fee of several 
hundred thousand yuan and annual tuition of several 
several [as received] thousand yuan. 


“These children live in a closed world, with no contact 
with the rest of society, which is very bad for their 
education.” he said. 


But Zhu said students will still be required to complete 
military training at the universities, which was ordered 
after the massive student rallies at Tiananmen Square in 
1989. 


University students will have to complete six to seven 
weeks of military training during the course of their 
Studies, either “on campus or in the barracks.” Zhu said. 


Returned Students’ Club To Celebrate Anniversary 


OW 3009061293 Being AINHUA in English 0229 
GMT 30 Sep 93 


[Text] Beijing, September 30 (XINHUA}—The most pres- 
tigious Western Returned Students’ Association, an exclu- 
sive club of returnees from abroad in China, is brushing up 
its headquarters in central Beijing for a grand 80th anni- 
versary ceremony. 


The headquarters, located in a temple near the Forbidden 
City, was bought by the founders of the club 77 years ago 
with 62.5 kg of silver. In late October, all the 6,300-plus 
members of the elite club from all over the country will 
gather here to celebrate the club’s 80th anniversary. 


The Western Returned Students’ Association was set up in 
October 1913 in Beijing by a group of Chinese students 
returned from Europe and the United States. Now it 
consists of scholars and scientists returning from study in 
the fermer Soviet Union and East European countries, 
Britain, France, Germany, Italy, Switzerland, the United 
States, Canada and other countries. 


The president of the association is Lu Jiaxi, former presi- 
dent of the Chinese Academy of Sciences. 


All members of the association are outstanding personages 
in their field of study. The eldest among them is 101 years 
old, the youngest 1s about 20. There are also over 200 
overseas members. 
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According to Wang Zhaoxiong, secretary-general of the 
association, the central government has allocated funds to 
brush up the club’s headquarters, in a bid to make it an 
elegant club for converse and friendly exchanges among its 
members. 


‘Beijing Children’s Radio’ To Begin Broadcasting 
OW 2909163593 Beying XINHUA in English 1500 
GMT 29 Sep 93 


[Text] Beijing, September 29 (XINHUA}—Beying Chil- 
dren’s Radio, the first radio station devoted to children in 
China, will be put into trial operation tomorrow. 


Under the Beijing People’s Broadcasting Station, the pro- 
gram will be broadcast to children and their parents. 


Special programs for children will be aired, and tots will be 
encouraged to participate in the radio's activities. The 
scheme aims to help children grow up healthily and 
naturally. 


But only those who have trequency modulated receivers 
can tune in to the children programs. 


Correction to Item on Environmental Incident 
HK3009020793 


The following correction pertains to the item headlined 
“Two Killed in Environmental Pollution Incident.” pub- 
lished in the Political & Social section of the 27 September 
China DAILY REPORT, pages 29-33: 


Page 29. column one, pleasc: make sourceline of stem read: 
Guangzhou NANFANG R! BAO (NANFANG ZHOU MO 
SUPPLEMENT) in Chinese 24 Sep 93 p 5 (correcting 
source) 


Economic & Agricultural 


Statistics Bureau Reports Economic Growth Rate 


HK3009100093 Beyine CHINA DAILY in Enelish 
30 Sep 93 pl 


[Report by staff reporter Wu Yunhe: “Economic Growth 
Now Tops Many Countries” ] 


[Text] China today is one of the fastest developing coun- 
tries in the world, according to an official report released 
yesterday. 


On the eve of the country’s 44th national anniversary, the 
State Statistics Bureau disclosed that China’s economy. 
although stll in a developing stage. 1s growing at a faster 
pace than many other countries in the world 


The country’s gross domestic product (GDP) saw an 
increase of 13.2% during 1991-92. when some developed 
countries showed little or no growth in their economy 
because of the current recession, the bureau said 


With 21.4% of the world population and 7.2% of its arable 
land. China has achieved an initial success 19 its cconomn 
reform and opening up to the outside world. now in its 
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14th year. Urban and rural development, encouraged by 
an influx of overseas investment and technology, con- 
tinues to thrive as people’s income and living standards 
keep improving. 


Recently, the nation has also moved to stifle unhealthy 
economic activities to ensure the continued success of the 
economic reform in the years to come, the report said. 


Asa result of more than a decade of reform and hard work, 
China has now emerged as the world’s top producer of 
coal, cement, grain, cotton, rape seed, meat, and fish. 


Its steel production ranks third in the world after Japan 
and the United States. And its power generating capacity 
follows only that of the United States, Japan and Russia. 


In crude oil output, China after strenuous effort, now 
ranks fifth in the world after the United States, Saudi 
Arabia, Russia and Iran. 


The central government's policy of diversifying industrial 
structure and giving preferential treatment to overseas 
investors has given strong impetus to the growth of private 
business and foreign-funded ventures in China. 


The bureau's figures show China now has more than 8.61 
million industrial firms, with fixed-assets valued at | 996.3 
billion yuan ($344.2 billion). 


These include 6.8 million privately owned and self- 
employed businesses and some 100,000 foreign-funded 
enterprises. 


The burgeoning rural firms, most of which are privately 
owned, have made it possible for many rural residents to 
rival urban dwellers in improving their standard of living. 


However, prompted by over-zealous capital investments 
and industrial growth, the couniry’s inflation rate rose 
18.7% over the first eight months of this year. 


To keep inflation at bay and ease the overheated industrial 
growth that has led to some disproportion in the economy, 
the government started two months ago to take effective 
measures to put the monetary market in order while 
strengthening its macroeconomic control to regulate cap- 
ital investment. 


As a result, the economy is now back on a sound track of 
sustained growth. Economists noted that the country’s 
future development looks more promising than ever 
before. 


“The continuously improving standard of living has 
inspired the Chinese people to back the country’s eco- 
nomic reform with more enthusiasm,” they added. 


By 1990, China’s per capita living space for urban resi- 
dents had surpassed 6.7 square metres and that for rural 
residents reached 11.1 square metres, the bureau said. 


Officials ‘Content’ With Economic Control 


HK3009044093 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Sep 93 p 8 


[Report by John Kohut in Beijing] 
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[Text] Chinese officials are content with their progress to 
date in reining in the unruly national economy and appear 
to be committed to carrying forward economic reforms, 
even though they have not set specific timetables, 
according to organisers of an economic roundtable with 
Chinese Government representatives. 


There was “a sense that government officials are fairly 
happy with the current slowing down” said Lois Dougan 
Tretiak, vice president and director/China for the Econo- 
mist Conferences, a subsidiary of the London-based Econ- 
omist Group. which organised the three-day roundtable in 
Beijing this week. Ms Tretiak said there was no indication 
that economic reforms were being shelved for the duration 
of the government's campaign to check inflation and 
restore order to the financial system. 


The conference was attended by more than 120 senior 
executives, representing 79 international corporations, 
and senior Chinese officials including Vice President Rong 
Yiren and, among others, top officials of the State Eco- 
nomic and Trade Commission, the Securities Regulatory 
Commission, and the Electric Power Ministry. 


Ms Tretiak said the tone of the meeting was positive, 
confirming that China was pushing forward with its 
market reforms. None of the officials spoke negatively 
about the reform process. or seemed to be putting a 
damper on the reforms, she said. Indeed, officials did not 
describe the current government economic policy as a 
readjustment. Nor did the theme of economic slowdown 
crop up that much during the discussions. 


Chinese officials made it clear that they wanted more 
foreign investment in infrastructure projects, such as 
power generation and rail, and acknowledged that rates 
charged to customess for such services would have to rise 
in order to attract capital from abroad. 


Ms Tretiak noted that major investment banks were 
looking at infrastructure projects in China. “The interest 1s 
out there now,” she said. 


As a mark of free market-oriented change, central planners 
at the conference appeared to be a humble lot who “were 
happy to do anything that worked to bring in funds”, said 
Jeffrey Schultz of the international public relations firm 
Burson-Marsteller, one of the sponsors of the conference. 
But, foreign businessmen voiced their displeasure with 
FESCO [expansion unknown], an arm of the Chinese 
Government which has a monopoly on allocating Chinese 
workers to foreign enterprises based in China. Among the 
complaints were that FESCO provided unqualified staff 
with little loyalty to their foreign employers and that 
FESCO itself took most of the salaries paid to Chinese 
staff. 


National 1993, 1994 Economic Situation Reported 


HK0908013693 Beying JINGII YANIIU in Chinese No 
5, 20 May 93 pp 3-10 


[Article by the Research Group for Analyzing and Pre- 
dicting the Economic Situation under the Economic 
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Secuon of the Chinese Academy of Social Sciences 
(person in charge: Liu Guoguang (0491 0948 0342). 
executive persons in charge: Li Jingwen (~521 0079 
2429), Zhang Zhong (4545 6988 1015), and Liu 
Shucheng (0491 2885 2052), persons doing the actual 
writing: Jiang Zhongxiao (1203 1813 1321). Wang 
Tongsan (3076 0681 0005), and Zheng Jingping (6774 
0079 1627)) and the Research Group for Analyzing and 
Predicting the Macroeconomics Situation under the 
General Statistical Department of the State Statistical 
Bureau: “Prediction and Analysis of the Economic Situ- 
ation in 1993 and 1994"] 


{Teat} Stumulated by the remarks made by Comrade Deng 
Xiaoping during his inspection tour of South China and by 
the spirit of the 14th National CPC Congress. China 
achieved significant economic progress in 1992. with the 
economic growth rate reaching 12.8 percent, the highest 
among major countries of the world. The adoption of the 
Strategic policy of “establishing a socialist market eco- 
nomic structure” and the acceleration of the pace of 
reform and opening up provided the fundamental guaran- 
tees for this splendid achievement. They have given a great 
impetus to rapid economic growth and established a good 
Start for pushing the national economy to a new height in 
the 1990's 


In 1993, the Chinese economy will continue its rapid 
growth and the establishment of the socialist market 
economic structure will see new headway. Meanwhile. 
after two successive years of rapid economic growth. 
existing contradictions will inevitably become more pro- 
nounced and new problems may arise. These require our 
close attention. In our economic work in 1993 and 1994, 
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we should concentrate our eiforts on maintaining and 
developing the present excellent situation of rapid eco- 
nomic growth while further accelerating the pace of reform 
and opening up. We should also pay close aliention to 
problems detrimental to the coordinated development of 
the national economy which are already in existence or are 
likely to crop up. Positive measures of macroeconomics 
regulation and control need to be adopted to ensure that 
the national economy can reach a new height in the 1990's. 


Against this backdrop, the Research Group for Analyzing 
and Predicting the Economic Situation under the Eco- 
nomic Section of the Chinese Academy of Social Sciences 
and the Research Group for Analyzing and Predicting the 
Macroeconomics Situation under the General Staustical 
Department of the State Statistical Bureau have prepared 
the following report of analysis and prediction of the 
economic situation in spring 1993. using a combination of 
model prediction and positivist analysis 


I. Predictions of Major Economic Indicators for 1993 
and 1994 
1. Overall economic indicators: 
(1) GDP growth rate (calculated at comparable 
prices, same below) 

1993 - about 13 percent: 3.5 percent for 
primary industry, 17.8 percent for 
secondary industry, and 11 percent 
for tertiary industry. 

1994 - about 10 percent; 3.5 percent for 
primary industry, 15 percent for 
secondary industry, and 9 percent 
for tertiary industry. 

(2) National income growth rate: 

1993 - about 13 percent 

1994 - about 10.5 percent 


2 Growth structure for secondary and tertiary industries—Rate of growth in | 


added value for various sectors 


1993 (Percent) 1994 (Percent) 


4 a See pusbeneties 


Secondary sector 


Light industry 


Heavy industry 


Building construction 


Tertiary sector 


Communications, transportation, posts and telecommunications 


Commerce and services 


3. Total investment in fixed assets (billion yuan) 


4. Rate of price increases 


General index of retail prices 


Price index of investment goods 


Retail price index of consumer goods 


—-—— 


Cost of living ndex for urban dwellers 
ee 


11 10 
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5. Residents’ income, consumption and market | 1993 | 1994 
Rate of growth in comparable per-capita disposable 10 . 
income of urban dwellers 
Rate of growth in comparable per-capita consumption 95 7 
of urban dwellers 
> _ 
Rate of growth in comparable per-capita disposabie 6 5 
income of rural dwellers | 
Rate of growth in comparable per-capita consumption —s| 5 4 
of rural dweilers 
Rate of growth in domestic retail sales at current prices | 18 | 15 
6. Finances | 1993 | 1994 
Raie of growth in household savings (including deposits | 22 21 
and monetary assets like bonds and securities) | 
T i 
Rate of growth in overall increase in bank endings 19.5 17 
= PS 
Increase in bank endings (billion yuan) | 420 i 450 
| 1993 1994 
7. Rate of growth in financial revenue 1§ 12 
Rate of growth in financial expenditure 16 j 13 
1993 1994 
& Imports (billion dollars) 97.5 116 
Rate of growth 21 19 
ee eee Ce eS a ee ee oe — ee an ee _ _ _— 
Exports (billion dollars) 96 ! 108 
pa as hase a a se - : 
Rate of growth 13 12.5 


be affected.) 


Il. Analysis of the Economic Situation in 1993 and 1994 
1. Distinguishing features of economic growth in 1992: 


In order to correctly analyze the economic situation in the 
period ahead, it 1s necessary first of all to analyze the 
distinguishing features of economic growth in 1992. 


First, economic growth in 1992 was obviously of a 
recovery nature. The Chinese economy entered a-period of 
slow economic growth in 1989. Between 1989 and 1991, 
average GDP growth rate was only 5.6 percent, about 3.4 
percentage points below average for the 1980's and 4.6 
percentage points below the 1981-1988 average. As a result 
of three years of slow growth, much of the productive 
capacity formed in the 1980's was left idle. Thus. the rapid 
economic growth in 1992 was, to a large extent, achieved 
by tapping into this idle productive capacity. Moreover, 
even though GOP growth rate reached 12.8 percent in 
1992. the average for 1989-1992 was no more than 7.4 
percent, still well below the average for the 1980's. 


Second, economic growth in 1992 was investment-driven. 
In 1992, consumption growth was obviously lagging 
behind GDP growth. The rate of growth in the total 
volume of domestic retail sales was 15.7 percent, or about 
10 percent above the 1991 figure after allowing for price 
factors. Hence, consumption growth was fairly steady. 
Meanwhile, total investment in fixed assets reached 758 


billion yuan, 37.6 percent more than in 1991, or an increase 
of over 20 percent calculated at comparable prices. An 
important reason for the increase in investment was the 
stepping up of efforts to attract foreign capital. In 1992, 
foreign capital actually utilized amounted to 18.8 billion 
dollars, 62.7 percent more than in 1991, greatly exceeding 
the rate of growth in total investment. The ratio between 
foreign capital and total investment increased to 13.3 per- 
cent from 11.2 percent in 1991. This investment-driven 
economic growth made it possible to develop heavy basic 
industries at a fast pace and created the conditions for 
sustained rapid economic growth. It also led to a drastic 
increase in the price of the means of production, which 
could ultimately result in an across- the-board price rise, 
serious inflation, or a plunge in economic results. 


Third, economic growth showed strong characteristics of 
local government actions. In their keen interest to seize the 
opportunity to develop their economies, the local govern- 
ments vied with one another in establishing developing 
zones and offering preferential policies to foreign inves- 
tors. Active involvement of local governments in eco- 
nomic construction was, to a large extent. responsible for 
the investment boom and rapid economic growth in 1992, 
but 11 could also be seen as an unfavorable factor which 
aggravated the contradictions between overall and local 
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interests and encouraged the excessive use of administra- 
uve measures that go against the market economy. 


Fourth, the 20 percent growth of the secondary industry 
far exceeded the 3.5 percent growth of primary industry 
and the 9.2 percent growth of tertiary industry. Growth 
was predominantly in the nonstate sector. Added value in 
the nonstate industrial sector accounted for 61 percent of 
the added value. Collective and township enterprises both 
achieved growth rates of over 28 percent, while foreign- 
funded enterprises reported a 48.8 percent growth. Eco- 
nomic growth was noticeably faster in the coastal open 
provinces and cities. Increases in industrial added value in 
Jiangsu. Zhejiang, Guangdong, Guangxi, Shandong. 
Fujian and Hainan accounted for more 60 percent of the 
national total. 


Fifth. the financial and monetary situation was strained. 
The proportion of state revenue in GDP dropped by a big 
margin. Excessive increases in new loans and money issue 
made it imperative to keep prices under control. 


2. Reasons for continuous rapid economic growth in 1993. 


It has been predicted that barring major changes in the 
domestic and international situation, the national 
economy will continue to grow at a fast rate in 1993, with 
GDP growth rate comparable to that in 1992. 


First, China’s overall national strength has been greatly 
increased, with supply capability showing marked increase 
in recent years, as much of the previous investment in 
fixed assets gradually became productive. For instance. 
power generating capacity increased by 12.23 million 
kilowatts in 1992, while power, rolled steel and cement 
Output were up by 10.3 percent, 16 percent, and 20 
percent, respectively. These increases achieved in the 
mayor basic industries provided the necessary guarantees 
for rapid economic development. 


Second, many of the characteristics of the rapid economic 
growth seen in 1992 will continue to demonstrate them- 
selves in 1993. To begin with, economic growth in 1993 
will continue to be investment- driven. We predict that 
investment will exceed 1,000 billion yuan in 1993. After 
allowing for price factors, the actual increase will be 18 
percent, far exceeding the GDP growth rate. Secondly, the 
enthusiasm shown by local governments in seizing the 
opportunity to speed up economic development will con- 
tinue to be an important cause of economic growth in 
1993. Those areas which have achieved rapid economic 
growth in 1992 will advance even faster, while those 
lagging behind will strive to catch up. Third, taking advan- 
tage of their small scale and easy adaptability, the nonstate 
sector hopes to capitalize on the current favorable political 
situation to expand its horizons and speed up develop- 
ment. Fourth, based on an analysis of domestic and 
international situations, 1993 will see another peak in 
foreign investment. China’s improved investment envi- 
ronment, huge market, stable political and economic situ- 
ation, the competitive preferential policies offered by the 
local governments, as well as its rapid economic growth are 
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excellent domestic conditions for attracting foreign cap- 
ital. The worldwide economic recession, massive idle 
funds seeking outlets. investor confidence in the Chinese 
market, and so on. are favorable external conditions for 
the inflow of foreign investment. A substantial increase in 
foreign capital actually put to use 1s predicted for this year. 
Last, the fact that both the |4th National CPC Congress 
and the First Plenary Session of the Eighth National 
People’s Congress have resolved to take the market 
economy as the orentation of the economic structural 
reform will continue to have a strong impact on future 
developments. Thus, it 1s highly likely that the national 
economy will continue to grow at a fast pace in 1993. 


Third, the gap in growth rates between state-owned large 
and medium-sized enterprises and enterprises under other 
ownership systems wil! narrow. Large and medium-sized 
enterprises are mainly found in the raw and semifinished 
materials, fuel. and mechanical power industries. They 
constitute the main supplier of the means of production. 
Due to a soft market. sluggish growth in investment in 
fixed assets, and other reasons peculiar to these industries. 
growth was slow before 1992. The substantial increase in 
stockpiles also contributed to the decline in enterprise 
performance. The increase in investment in 1992 precipi- 
tated production growth 1n these enterprises and used up 
most of the stockpiles. The continuous rapid growth in 
investment this year will further boost production in these 
enterprises, and the growth rate 1s expected to exceed that 
of last year. 


Fourth, tertiary industry will grow at a faster pace, thereby 
closing the gap with GDP growth. In 1992, GDP growth 
was 12.8 percent, while tertiary industry growth trailed by 
3.6 percentage points, at 9.2 percent. This state of affairs 
will change this year, with tertiary industry predicted to 
grow by 11 percent, only two percentage points behind 
GDP growth. These are the following favorable factors for 
the development of tertiary industry in 1993: 1) The 
importance attached to the development of tertiary 
industry at every level. 2) The vast investment made in 
tertiary industry in 1992 15 gradually turning itself into 
supply capability. The investment in tertiary industry grew 
by more than 60 percent in 1992. Since some of the tertiary 
industry imvestment projects can yield results quickly, 
investment made in 1992 can turn into supply capability 
this year. 3) Since tertiary industry 1s less dependent on the 
overstretched bottleneck sectors, it 1s subject to fewer 
restrictions and can develop fairly independently. 4) There 
is much room for development. since China has a back- 
ward tertiary industry. 


Fifth, with the exception of railroad transportation. the 
mayor basic industries are unlikely to create serious bottle- 
necks in supply. Last year, the supply of raw and semitin- 
ished materials was strained and prices shot up. This was 
good news for the producers, because they could make use 
of the excellent market situation to tap their production 
capacity and increase supply. In general. the supply of raw 
and semifinished materials alone does not pose a strong 
constraint on economic growth, since shortages can be 
overcome by imports. The situation im energy supply ts 
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more optimistic. According to our estimates, the energy 
supply in 1993 will be 1.13 billion tons of standard coal. 
while demand will be only 1.03 billion tons of standard 
coal. There is unlikely to be major problems in energy 
supply. There may be instances of a power shortage. but 
they are unlikely to affect the overall situation. The most 
serious bottleneck constraint will come from railroad 
transportation, and the shortage in transportation capacity 
will be the vulnerable point restricting economic develop- 
ment. 


Between 1980 and 1992, the average elasticity of the total 
output value of communications, transportation, posts, 
and telecommunications to GDP is 0.854, and the rate of 
growth in the total output value of communications, 
transportation, posts, and telecommunications ts expected 
to reach 12.3 percent in 1993. Calculated according to the 
above-mentioned elasticity, the GDP growth rate in 1993 
will be about 10.5 percent. In a peak year of economic 
growth, the GDP growth rate calculated according to this 
elasticity will be 1-4 percent below the actual value. Thus. 
despite the current tension in transportation capacity, it 1s 
not impossible to sustain a 13 percent economic growth in 
1993. 


Sixth, as household income increases, consumer demand 
will see a significant increase this year and the consumer 
goods market will turn brisk. However, since the consumer 
goods market remains a stable buyers’ market, the increase 
in consumer demand will not exceed GDP growth. supply 
will exceed demand in most consumer goods. and stock- 
piles will increase, it is necessary to pay close attention to 
changes in the consumer goods market. Tempered through 
more than 10 years of reform and opening up. the Chinese 
people have greatly increased their ability to endure price 
hikes. Provided that the price rise remains single-digit, it 1s 
unlikely that major social problems would occur. On the 
other hand, since the growth in household savings will 
exceed the increase in household consumption and there 1s 
a strong desire and propensity to invest, the necessary 
funds for higher investment growth will be available. 


3. Problems in cconomic operation in 1993. 


After two consecutive years of rapid growth. the national! 
economy will operate under fairly strained circumstances 
in 1993. 


First, the underdeveloped basic industries will become 
more serious bottlenecks and the problem of inadequate 
carrying Capacity in communications and transportation. 
particularly in railroad transportation, will be aggravated. 


Communications and transportation first showed signs of 
being overstretched in the second half of 1992. As the 
economy continues to expand this year, the strain will 
intensify rather than relax. As sources indicate, China's 
railroad transportation capacity can only meet about 60 
percent of the requested demand plans, or a mere 40 
percent on some of the branch lines. Thus, even though 
there will be a substantial increase in investment in com- 
munications and transportation this year, it cannot ease 
the present strained situation because these projects take 


NATIONAL AFFAIRS 35 


time to complete and produce effects. In developing com- 
munications and transportation and other infrastructural 
facilities, 11 is necessary to take a long-term point of view, 
make long-term plans, be able to foresee future economic 
development trends and their demand on the infrastruc- 
ture, and organize investment without delay. Communica- 
trons and transportation, especially railroad transport, are 
often of a monopoly nature. The state cannot totally relax 
control over them. Rather. it should do its best to arouse 
the enthusiasm of al! quarters and divert as many funds as 
possible to communications and transportation while not 
relinquishing its control. With state revenue falling short 
of expenditure and decreasing in proportion to GDP, 
efforts should be made to spend the limited funds on the 
infrastructure. especially communications and transporta- 
tion, and increase investment in infrastructural projects. 


Second, as the scale of investment continues to expand and 
the price of investment goods soars, it will be more 
difficult to run enterprises. 


The further expansion in the scale of investment in 1993 
will further push up the prices of investment goods and of 
raw and semifinished materials, thereby increasing the 
cost of investment. If the production capacity thus formed 
cannot meet the needs of the demand structure, investors 
are unlikely to make any profits and may even stand to 
lose. In addition to the support given by local govern- 
ments, another important reason for the rapid increase in 
investment 1s the unrealistically low interest rate on bank 
loans. A big increase in investment cost and the price of 
raw and semifinished materials will affect the Chinese 
economy in two ways: First. the present technological level 
and economic strength of enterprises cannot cope with the 
big increase in cost. If the price of their products are not 
raised in tandem with the rising cost, they are in danger of 
folding. However, as the market situation currently stands, 
it is unlikely that there will be a big increase in the price of 
consumer goods. Thus, light indusinial departments that 
produce consumer goods will sustain increased losses, and 
the hard times experienced by light industry will affect the 
raw and semifinishcd material industries. Second, the 
increase in investment costs also will affect the operation 
of enterprises starting business in the next few years. With 
stability prevailing in the consumer goods market, enter- 
prises with a small profit margin will find it difficult to 
operate. Furthermore, the increase in investment cost will 
also reduce future investment growth. Seen as a whole, the 
big increase in investment cost will lead to latent long-term 
problems. 


Third, the magnitude of price increase will be bigger than 
last year and the pressure of inflation will begin to erupt. 


Due to the effects of increases in the price of the means of 
production and excessive growth in loans and money 
supply last year. cost-driven and demand-pulled factors 
will see prices go up by 8 percent or more this year. 
Accelerated economic growth has caused changes in con- 
sumer expectations. People are more prepared for price 
hikes. Some of the phenomena that have come to the 
surface since the end of last year. such as people pur- 
chasing gold, foreign currency, and high-end consumer 
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goods to fight inflation and the sluggish sales of treasury 
bonds that offer higher interest rates than fixed deposits, 
all reflect people's anxiety over future uncertainties. 


Despite repeated warnings against inflation in recent 
years, it has not become a reality and people have grown 
numb to cries of “wolf.” We think that now 1s the time to 
truly awaken people to the danger of inflation. Under 
China's existing financial system, a major reason for price 
hikes is a substantial increase in money 1n circulation. In 
1983 and 1984. cash flow increased by 20 percent and 49.5 
percent, respectively. over the preceding year. while prices 
rose by 8.8 percent in 1984. The rate of growth in cash flow 
remained high in 1985 and the years thereafter, and the 
price rise was over 6 percent. In 1988, cash flow increased 
by 46.7 percent, and this resulted in high inflation that 
year and the following year. During the three years of 
economic readjustment and rectification, cash flow only 
registered a slight growth in 1989 and 1990. This was an 
important reason for price stability since 1990. As money 
supply increased by 20 percent in 1991, the rate of price 
increase began to go up in 1992. The fact that cash flow 
grew by 36.4 percent in 1992 cannot but have its impact on 
the price of commodities this year. Cash flow is expected 
to grow by more than 25 percent in 1993. Unless money 
supply 1s appropriately kept under control, this year’s or 
next year’s price index 1s likely to exceed 10 percent. 


Fourth. the slow growth in peasants’ income has restricted 
the development of the consumer market. 


Calculated at comparable prices, per-capita income of the 
rural population will only increase by about 6 percent in 
1993. lagging behind the rate of growth in per-capita 
income for the urban dwellers. The slow growth in peas- 
ants’ income has seriously restricted the growth of the rural 
market and posed market constraints on future economic 
development. 


Fifth, import growth was rapid but foreign exchange 
reserves declined. 


Due to the continuous expansion of domestic demand this 
year, China's import and export situation does not look 
too bright. A substantial growth in excess of 20 percent is 
expected for imports this year, but an unfavorable balance 
in foreign trade is predicted, as export growth is lagging 
behind import growth. 


4. How we should look at the present economic situation 
and economic development trends for 1994. 


All economic systems involve a common law, namely. the 
law of economic fluctuation. If the systemic conditions of 
a socioeconomic system remains stable for a considerably 
long time, and if its economic structure can be adjusted by 
the deployment of resources according to the market 
economic mechanism, economic growth goes through the 
following states: peak—decline—bottom—ascent—peak. 
These states repeat themselves in a cycle. 


At present, China's economy 1s at its peak after the ascent. 
An economy that 1s in its peak does not necessarily have to 
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be “overheated.” Economic overheating refers to a situa- 
tion where the scale of construction or production has 
greatly exceeded the level sustainable by overall economic 
Strength and the existing economic structure: that 1s, 
economic development has greatly exceeded the level 
tolerated by objective conditions. It is often accompanied 
by hyperinflation. Thus, an increase in overall economic 
indicators is just an essential condition for economic 
overheating, but is not the entire condition. Economic 
overheating may be regarded as a kind of distorted peak, or 
an abnormal special stage outside the peak stage. Eco- 
nomic overheating is a phenomenon of extraordinary 
development when the economy has reached the peak after 
its ascent. Its direct cause 1s that there 1s a serious struc- 
tural imbalance between major economic structures, an 
imbalance that cannot be promptly and appropriately 
adjusted and ameliorated on its own. The fundamental 
reason rests with the mechanism of the system. The 
problem of mechanism mainly refers to the absence of a 
mechanism which can enable us to make rational deploy- 
ment of resources through the market, or the weakness of 
such a mechanism; the problem of system mainly refers to 
irrationality in the defining of operational and managerial 
systems, asset ownership and power of management. the 
distribution of income, and so forth. 


With an irrational structure, it 1s necessary to analyze the 
economic situation from the following angles: First, we 
have to see whether the economic reforms, particularly 
reforms of government functions, financial and monetary 
systems, and other means of macroeconomic regulation 
and control, are proceeding along the direction of the 
socialist market economy adopted by the [4th CPC 
National Congress. Because the establishment of a new 
market economic structure 1s our fundamental solution for 
tackling structural problems, if the deployment of social 
resources iS not carried out in accordance with changes in 
market needs. problems of economic structure cannot be 
resolved. Second, we have to see whether price increases 
are conducive to those sectors in need. In other words, we 
cannot simply take note of price increases but must see 
whether they will help the rationa! deployment of social 
resources. Third, we have to see the direction of invest- 
ment; that 1s, whether investment in the bottleneck sectors 
has increased in comparison with other sectors and 
whether new social demands in society are followed by 
investment. Fourth, in a situation where economic growth 
rate is high and bottleneck constraints are strong. we have 
to see whether the latest increased capacity of the bottle- 
neck sectors can meet the needs of higher economic 
growth. If, because of their long investment cycle. the 
immediate needs of economic growth cannot be met, it ts 
necessary to appropriately slow economic growth while 
increasing investment in the bottleneck sectors in order to 
prepare for rapid development in the future 


Because our economic structure 1s in the primary stage of 
development of the socialist market economy. the present 
rapid development is likely to produce two sets of out- 
comes: The first outcome 1s that the reform will continue 
to deepen, macrocontrol will be appropriately imple- 
mented, economic development will steadily move away 
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from the peak, growth rate will be suitably reduced and 
the necessary structural readjustment will be carried out in 
order to prepare for the next momentum of ascent. This 1s 
in fact our prediction of economic development in 1994, 
with GDP continuing to grow at about 10 percent and 
prices remaining relatively stable. The second outcome ts 
that rapid development will lead to overheating. and 
serious structural imbalance will force the macroeconomic 
management departments to adopt tough administrative 
measures to cool the economy. This will seriously disrupt 
the speed of economic development, stall the advent of the 
Stage of ascent, and result in unnecessary losses. We should 
unswervingly deepen reforms, strengthen macrocontrol., 
help the national economy steadily move away from the 
peak. reduce friction in the course of readjustment. and 
maintain steady development of the national economy in 
the next few years. 


III. Policy Proposals 


At present, the Chinese economy is in the proce:s of 
transition into a socialist market economic structure”On 
the one hand. regulation by market forces is playing an 
increasingly more important role and we are becoming 
more experienced in macrocontrol. On the other hand. 
many factors pertaining to the old structure which are not 
compatible with the market economy are still exerting a 
negative influence, and these urgently need to be eradi- 
cated. Meanwhile, many problems which have recentls 
occurred also deserve our attention. Toward these prob- 
lems, we should make concrete analysis of concrete condi- 
tions and deal with each case on its own merits. Rigid 
uniformity is inadvisable. What we must do 1s to accelerate 
the pace of reform through macroeconomic management 
and the microeconomic mechanism. 


1. Accelerating the pace of reform and unswervingly devel- 
oping the socialist market economy are the key to pre- 
venting overheating and ensuring that the national 
economy can develop rapidly, satisfactorily and in a sus- 
tained way. While grasping the transformation of the 
microeconomic operational mechanism of enterprises, it 1s 
necessary to pay close attention to the transformation of 
the mechanism of macroeconomic regulation and control. 
Compared with microeconomic reforms, our present mac- 
roeconomic reforms still leave much to be desired in terms 
of the clarity of objective, the specificity of measures. and 
the institutional guarantees provided by laws and regula- 
tions. Because delays in the transformation of government 
functions constitute the biggest obstacle to the transforma- 
tion of the enterprise operational mechanism, it is neces- 
sary to accelerate the pace of transformation of govern- 
ment functions. 


2. The banking and financial sector will have a decisive 
role to play in future economic development, but reform in 
this connection remains sluggish and ineffective. New 
problems also have occurred. At present, three measures 
need to be implemented: 


First, straighten out the financial and credit order and 
overcome the chaotic situation that has recently prevailed 
in the credit sphere. This mainly finds expression in two 


NATIONAL AFFAIRS 37 


ways: |) Unauthorized capital raising by nonbanking insti- 
tutions. This kind of capital raising, which largely relies on 
high interest rates and 1s of a speculative nature, has had a 
great impact on the financial market. 2) State-owned banks 
are taking part in this kind of capital raising through 
various means, such as acting as the guarantor, or directly 
conducting financing and engaging in speculative activi- 
ties. The development of nonbanking financial institutions 
has an active role to play in the development of the market 
economy, but their activities must be governed by strict 
rules and regulations so that they can help activate the 
market without going against the great objective of the 
banking and financial sector in exercising macrocontrol 
over the economy. 


Second, promptly and appropriately raise the deposit and 
lending rates. At present, a pressing task in curbing the 
rapid growth of investment and the overissue of bank 
notes is to tighten money and credit. The present policies 
of controlling credit and keeping interest rates unchanged 
are obviously not in conformity with the goals of macro 
control, since they go against and offset each other. Under 
the present circumstances, direct credit control 1s still 
needed, but it 1s also necessary to bear in mind that this 
practice goes against the transformation of bank functions 
in the long term and the reform objective of running banks 
commercially. At the same time, we must be aware that 
credit control alone cannot achieve the purpose of bringing 
excessive investment growth under complete control. 
Raising interest rates 1s a more effective means of control- 
ling inflation, particularly the growth of basic money 
supply. There should be a difference in the extent of 
increase in deposit and lending rates, and steps must be 
taken to guarantee that profits made by banks due to 
interest rate changes go to the state coffers. 


Third. accelerate the reform of the banking system by truly 
turning the People’s Bank of China into the central bank 
and turning the specialized banks into commercial banks 
as quickly as possible, and running the commercial banks 
as competitive enterprises. In the case of necessary conces- 
sional loans granted out of policy considerations, it 1s 
necessary to establish special policy banks under the gov- 
ernment or the central bank to handle government credit 
for special purposes. 


3. Strengthen the reform of financial and taxation work, 
protect the tax revenue of the state, and bring into play the 
role of the state financial departments in macroeconomic 
regulation and control. In this connection, the following 
measures should be adopted: 


First, practice the revenue-sharing system and ensure the 
simultaneous growth of state revenue and the national 
economy. The drawback of the existing taxation system 
with fixed quotas as the main form of tax levies lies in the 
fact that although the state plans for fiscal levies are 
overfulfilled year after year, the proportion of state rev- 
enue in GDP 1s on the decline. The resultant increase in 
budget deficits 1s the cause of inflationary pressure. Thus. 
efforts must be made to effect the transition to the reve- 
nue-sharing system as quickly as possible. In this way. we 
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not only can provide a guarantee for revenue, particularly 
the simultaneous growth of state revenue and the national 
economy, but can better bring into play the role of the tax 
lever in the regulation and control of the macroeconomy. 


Second, improve and reform the method of taxation. Tax 
revenue is the main form of state revenue. The principle of 
taxation should be as follows: First, it must be fair and 
equitable, with differences in tax rates reflected in sectors 
rather than in ownership systems. Second, it must be 
simple and easy to implement. Taxes should. as far as 
possible, be levied at the source. For example, taxes on 
upmarket, luxury consumer goods should be levied in 
order to levy more on the wealthy and less on the poor. 
This way we can promote the conversion of consumption 
funds into investment funds, and bring into play the 
function of taxation in macroeconomic regulation and 
control. 


Third, we should promptly strengthen and increase the 
levying of investment direction regulatory taxes. We 
should divert investment to infrastructure projects, pre- 
vent further structural imbalance and hyperinflation, and 
bring into play the role of financial means in macroeco- 
nomic regulation and control. 


4. Accelerate the pace of reform of the investment struc- 
ture, and give state-owned enterprises, particularly large 
enterprises, the power to make investment decisions so 
that they can truly become investment entities. This direc- 
tion of reform not only is the key to the invigoration of 
large enterprises and an important measure for improving 
investment returns, it is also an important condition for 
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preventing economic overheating and for ensuring the 
sustained, coordinated, and rapid development of the 
national economy, as well as an objective requirement for 
establishing the socialist market economic structure. At 
the same time, a risk investment mechanism should be 
established. The central and local governments must grad- 
ually minimize their direct involvement in ordinary 
investment projects. Apart from organizing investment in 
infrastructure projects, the state should lift policy restric- 
tions by allowing and encouraging capital raising in society 
for the development of the infrastructure, and allowing 
and encouraging foreign investors to venture into this area. 


5. An important factor affecting China’s normal economic 
growth for many long years is the irrationality of its 
industrial structure. Serious structural imbalance rather 
than hypereconomic growth was chiefly to blame for the 
economic overheating in 1988. Thus, we should formulate 
and implement rational policies for industrial develop- 
ment and accelerate the development of basic industries 
and the infrastructure. If the industrial structure is 
rational, overheating and major fluctuations will not occur 
even if the economy were to grow at a faster pace. We 
should give positive guidance to heavy industry, particu- 
larly heavy basic industries so that they can become the 
major substance and support of sustained rapid economic 
growth in the next two to three decades. The rationaliza- 
tion of the industrial structure is a dynamic process. In 
addition to developing the socialist market economy and 
achieving the optimum deployment of resources through 
the market, we must also formulate rational industrial 
policies and guide the readjustment of the industrial 
structure. 
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East Region 


Further on New Jiangsu Party Secretary 


HK3009080593 Beijing ZHONGGUO XINWEN SHE 
in English 0755 GMT 30 Sep 93 


[Text] Nanjing, September 30 (CNS)—Governor of 
Jiangsu Province, Mr Chen Huanyou, was recently 
appointed as secretary of the provincial party committee, 
replacing Mr Shen Daren. 


Chen Huanyou was born in Nantong, Jiangsu Province in 
1934 and entered the Department of Industrial Economy 
of the People’s University of China in 1952, later changing 
to the Department of Engineering of the Harbin Poly- 
technic University. Involved in political work since 1981, 
he made a name for himself for his pragmatic working style 
in this field. 


Jiangsu is prominent in the Yangtze River's opening to the 
outside world and in an answer to the development of the 
Pudong New Zone, Mr Chen proposed a strategy to build 
up an economic zone along the Yangtze River to speed up 
the pace of economic build-up in the province which has 
seen initial results. 


Jiangsu Power Plant Becomes Operational 


OW'3009105993 Beying XINHUA in English 0729 
GMT 30 Sep 93 


[Text] Nanjing, September 30 (XINHUA) The first gen- 
erating unit of the Huaneng Huaiyin Power Plant went 
into operation yesterday in Huaiyin city of east Jiangsu 
Province. 


Official sources said the 200,000-kw coal-burning unit will 
be able to generate 2.2 billion kwh of electricity each year. 


The power plant is one of the ten biggest infrastructure 
construction projects set by Jiangsu for the Eighth Five- 
Year Plan (1991-1995). Its total generating capacity 1s one 
million kw, the sources said. 


The first phase of the construction work with two 200,000- 
kw generating units began in August 1991. Its one- 
billion-yuan investment is co-financed by the Huaneng 
Power Generating Corporation, the Jiangsu Investment 
Corporation and the Huaiyin Investment Corporation, the 
sources added. 


Shandong Secretary Attends National Day Festival 


SK3009083493 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 29 Sep 93 


[Text] On the evening of 29 September, the Bayi Audito- 
rium of Jinan was ablaze with lights, resounded with 
happy laughter, and was filled with a joyous atmosphere. 
Shandong Province, Jinan Military Region, and Jinan city 
were jointly sponsoring a film festival to celebrate the 44th 
anniversary of the PRC’s founding. 


Attending the film festival were leading comrades, 
including Jiang Chunyun, member of the CPC Central 
Committee Political Bureau and secretary of the Shandong 
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Provincial Party Committee, Zhao Zhihao, deputy secre- 
tary of the provincial party committee and governor of the 
province: Zhang Taiheng. commander of the Jinan Mili- 
tary Region; Song Qingwei, political commussar of the 
military region, Ma Zhongcai and Li Chunting, deputy 
secretaries of the provincial party committee; Li Zhen, 
chairman of the provincial People’s Congress Standing 
Committee; Tan Fude, Liu, Guofu, Li Wenquan, Han 
Xikai, Dong Fengji, and Liu Hongren, members of the 
provincial party standing committee, Ma Shizhong, Yan 
Qingaing, and Xu Xuemeng, vice chairmen of the provin- 
cial People’s Congress Standing Committee: Chen Jian- 
guo, vice governor of the province; Zhai Yongbo, Tian 
Jian, Kong Lingren, Wang Yuyan, Wu Minggang, Wang 
Zunong, Su Yingheng. Miao Yongming, and Li Gongjiu, 
vice chairmen of the provincial Chinese People’s Political 
Consultative Conference Committee; Yan Zhuo, deputy 
commander of Jinan MilitBry Region; Qu Jining and Cai 
Renshan, deputy political commissars of Jinan Military 
Region; Yang Guoping, chief of staff of the military region; 
Jiang Futang, director of the political department under 
the military region; Hao Baoqing, director of the logistics 
department under the military region; He Shanfu, (Gao 
Junging), (Zhao Jingtian), and (Fan Jilin), leading com- 
rades from the organs under the military region, (Dong 
Jinsheng), deputy commander of the Air Force units under 
the military region; (Xu Lindao), deputy political com- 
missar of the Air Force units under the military region, Y1 
Yuangiu, commander of Shandong Provincial Military 
District; Yu Peigao, president of the provincial higher 
people’s court; Zhao Changfeng, chief procurator of the 
provincial people’s procuratorate, Han Bangju. special 
adviser of the provincial people's government: Liang But- 
ing. Gao Keting, Qin Hezhen, Li Zichao, Wang Jinshan, 
Liu Peng, and Li Farong,. veteran comrades retired from 
the provincial level organs; Rao Shoukun. Pan Qiqi, Zhang 
Rushan, Zhao Bingan, Li Ruiying, Ren Sizhong, Ouyang 
Ping, Wang Jinquan, and (Zhang Qiwei). veteran com- 
rades retired from Jinan Military Region, Xie Yutang. 
deputy secretary of the Jinan city party committee and 
mayor of Jinan; as well as responsible comrades from the 
provincial armed police force. 


Prior to the festival, the leading comrades of party, gov- 
ernment, and Army organs happily got together in the Bay 
Auditorium to exchange greetings and to express mutual 
affection—like fish and water—which had been fostered 
by the Army and the government. as well as by the Army 
and the people. They spoke glowingly of the achievements 
of our country in building socialism over the past 44 years 
since the PRC’s founding and of the tremendous changes 
caused by the reform and opening up to various fronts in 
the province and to Army building. They unanimously 
expressed that they will continue to rally around the CPC 
Centra! Committee with Comrade Jiang Zemin at the core, 
earnestly study the theory of Comrade Deng Xiaoping on 
building socialism with Chinese characteristics, and seri- 
ously implement the spirit of the 14th CPC Congress and 
the guidelines of several important directives issued by the 
central authorities. They pledged to implement unswerv- 
ingly the party’s basic line and to unite with or lead the 
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people of various nationalities across the province and the 
broad masses of Army officers and soldiers to make new 
contributions to make the province’s economy prosperous: 
to develop various social undertakings; and to revolu- 
tionize, modernize, and regularize the Armed Forces. They 
also pledged to greet the successful convocation of the 
Sixth CPC Congress of Shandong Province with their 
outstanding achievements. 


A domestic film was shown during the festival. 


Central-South Region 


Guangdong Sentences Criminals to Death 


OW 3009063393 Beijing XINHUA Domestic Service in 
Chinese 0411 GMT 29 Sep 93 


[Text] Guangzhou, 29 Sep (XINHUA) The intermediate 
people’s courts of the Guangdong cities of Guangzhou, 
Shantou, Foshan, and Shenzhen separately held a meeting 
to hand down sentences to 16 criminals accused of kidnap- 
ping and blackmail. Of the 16 criminals, Su Shaolun, Li 
Guogiang, Su Jiansheng, Zhu Weibiao, and Li Dongsh- 
eng—who were guilty of the most heinous crimes—were 
executed according to law. 


In recent years as the economy has developed, kidnapping 
and blackmail—which had disappeared from Guang- 
dong—have come back. Criminals usually target children 
who do not have the ability to resist. They kidnap people 
as hostages and demand ransom. The amount of ransom 
ranges from several tens of thousand yuan to several 
hundreds of thousands yuan or even to several million 
yuan. This crime has seriously threatened people's lives 
and the safety of their property as well as having destabi- 
lized social and economic order. 


Drug Smugglers Captured, Heroin Seized in Hainan 


HK3009102593 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0753 GMT 14 Sep 93 


[Text] Haikou, 14 Sep (ZHONGGUO TONGXUN 
SHE)}—The Sanya city public security bureau recently 
cracked a major drug trafficking case in which three 
criminals, including Peng Peide and Li Yun, were arrested 
on the spot and 4,900 grams of grade three heroin were 
seized. 


When conducting a severe crackdown on all kinds of 
criminals on 26 July this year, the Sanya city public 
security bureau received a report that some people were 
trafficking in heroin in the Sanya area. After three days of 
investigation, public security policemen found in the 
Dadonghai Hotel suspected drug dealers Peng Peide, Li 
Yun, and others, who came from Yunnan Province. 
During the investigation, they discovered that Peng Peide, 
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Li Yun, and others had already contacted a local drug 
trafficker named Lin, and that delivery would be made in 
the Qilin Hotel on 29 July. Public security personnel 
immediately exercised strict control over the hotel. When 
Peng and Li entered room 7327 of the Qilin Hotel with the 
heroin for delivery, public security personnel who lay in 
ambush immediately broke into the room and arrested 
Peng, Li, and Lin, who were making a drug deal. They 
searched out seven packs of 4,900 grams of heroin from a 
Suitcase. 


An initial trial indicated that Peng Peide and Li Yun were 
workers of Hongxian County's Jinghong farm, Yunnan 
Province. They began to collaborate in drug smuggling in 
early July this year. In mid-July, they came to Hainan with 
more than 6,000 grams of heroin for trafficking. First they 
sold some in Haikou, and then went to Sanya after 
contacting Lin. 


Death Sentences Given to 88 Criminals in Hubei 


HK3009102493 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 26 Sep 93 


[Text] The intermediate people’s courts of Wuhan and six 
other prefectures and cities. and two reform-through-labor 
farms held judgment-pronouncing rallies from 25 to 26 
September, respectively, during which serious criminals 
were sentenced to death. 


According to an official of the provincial intermediate 
people's court, by 22 September, 92 major and important 
cases involving 191 criminal were completed through first 
trials by the provincial intermediate court and second 
trials by the provincial higher court. Of these. capital 
punishment was meted out to 88 criminals, and the death 
sentence with a suspension was handed down to another 
23. Other criminals were sentenced to set terms of impris- 


onment or to life in prison. 


Of the criminals sentenced to death, capital punishment 
with a suspension, or life imprisonment, Zhang Guofeng. 
Pan Guimin, and Zhang Hanzhou traveled from 
Xiaogang, Yunmeng. and Hongan to Wuhan and stole 
property worth 15,000 yuan from the Wuhan Iron and 
Stee! Complex and other large enterprises. Li Jinchuan and 
Tian Guo stole 5,096 yuan from passengers traveling on 
buses from Jinzhou to Shashi on eight occasions, as well as 
injuring passengers. Huang Zhenping and Huang Zhenbin 
from Yichang were involved in rape, kidnapping. black- 
mail, and bombings which seriously jeopardized public 
security. Xiao Wenhua, Xiao Dongging, Gong X1aoshui. 
and Gong Wenaing stole 12,000 yuan from passengers. 
murdered a driver, and injured two people along Highway 
107 in Xianning. Guo Xiangrong and Yue Hanqiao 
escaped while serving sentences at reform-through-labor 
farms and collaborated with other criminals to use knives 
to steal 30,000 yuan on nine occasions. 
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Sichuan Airlines Plane Hijacked to Taiwan 


OW 3009084293 Beying XINHUA in English 0830 
GMT 30 Sep 93 


[Text] Being, September 30 (XINHUA}—A passenger 
plane of the Sichuan Airlines was hijacked to Taiwan this 
afternoon. 


The Tu-154 plane destined to Guangzhou took off at 13:34 
(Beijing time) [0534 GMT] at Jinan airport, east China. It 
was hijacked at 14:43 and landed on Taoyuan airport of 
Taiwan. 


The crew and passengers on board and the aircraft are safe, 
according to the Civil Aviation Administration of China. 


Cable Urges Return of Hijackers 


OW 3009103493 Beying XINHUA in English 1019 
GMT 30 Sep 93 


[Text] Beijing, September 30 (XINHUA)}—The Chinese 
mainland’s Association for Relations Across the Taiwan 
Straits (ARATS) today called on Taiwan authorities to 
take necessary measures to ensure the safety of passengers 
and crew on a mainland airplane which was hijacked to 
Taiwan this afternoon. 


In a message from ARATS to the Taiwan-based Straits 
Exchange Foundation (SEF), ARATS said that at about 
15:00 on the afternoon of September 30, a Sichuan airliner 
flight from Jinan to Guangzhou was hijacked to Taiwan 
with 57 passengers and 11 crew members on board. 


ARATS urged SEF to convey to Taiwan authorities spe- 
cific arrangements for the safe return of the plane. passen- 
gers and crew to the mainland. 
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The message noted that, since April this year, a series of 
hijacking cases have occurred and concerned departments 
on the mainland time and again have called on Taiwan to 
repatriate the hijackers so as to prevent hijacking in the 
future. 


ARATS strongly appealed for the Taiwan authorities to 
immediately send back the hijackers who hiyacked the 
airplane to Taiwan this afternoon as well as repatriating all 
hijackers previously apprehended. 


ARATS expressed hopes that the related side in Taiwan 
will cooperate in handling the hijacking cases so as to 
ensure the safety of the lives and property of compatriots 
across the straits. 


Plane Keturns to Guangzhou 


OW 3009150093 Beying XINHUA in English 1446 
GMT 30 Sep 93 


[Text] Beiing, September 30 (XINHUA)}—A passenger 
plane operated by southwest China’s Sichuan Airlines that 
was hijacked this afternoon to Taiwan returned to Guang- 
zhou at 21:37 this evening. 


The | 1 crew members and 54 passengers returned with the 
plane, but the three hijackers were detained by the police 
in Taiwan. 


The Tu-154 plane, destined for Guangzhou, took off at 
13:34 (Beijing time) from the Jinan airport in east China. 
It was hijacked at 14:43 and landed safely at the Taoyuan 
Airport in Taiwan. 


Sichuan Airlines has sent another airplane to Guangzhou 
to transport passengers who want travel on to Sichuan. 
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Mainlander Hijacks Plane to Island; In Custody 


HK3009144993 Hong Kong AFP in English 1415 GMT 
30 Sep 93 


{By Lawrence Chung] 


[Text] Taipei, Sept 30 (AFP}—A hijacker who threatened 
to blow up a Chinese domestic airliner carrying 69 people, 
including his wife and son, surrendered to police here 
Thursday after diverting the jet from northern China to 
Taiwan. 


In the fourth hijacking from China to the nationalist island 
in six months, Yang Mingde, a 31-year-old taxi-driver 
from Harbin in northeastern China, was detained and may 
face trial here for air piracy, officials said. 


His wife is also under investigation after admitting she 
vaguely knew of the plot, and their eight-year-old boy was 
placed in temporary care, officials said. 


The Sichuan Airline Tupolev-154 was hijacked an hour 
after takeoff on a flight to the southern city of Guangzhou 
from Jinan in Shandong. 


Yang, armed with a knife, told the pilot he had enough 
explosives to blast the jet out of the sky, Wang Hui-chang, 
security head of Taiwan’s airport police said here. 


But the three bottles of powder which Yang claimed 
contained explosives were in fact filled with a harmless 
mix of sand and black seeds, he said. 


The authorities sent the plane and remaining 66 people 
back to China after the pilot agreed to fly to the southern 
Chinese coastal city of Xiamen via Hong Kong, airport 
officials said. 


The returnees were treated to dinner and a box of cakes as 
gifts by Taiwan Government [as received] in celebration of 
Thursday's Chinese Moon Festival. 


The wife, Han Fengpin, said she fell asleep during the 
flight, but admitted that she vaguely knew what her 
husband had in mind, police said. 


“Yang admitted he was the one who made all the plan, 
while his wife Han Fengpin confessed she vaguely knew 
what her husband was going to do,’ Chuang Heng-tai, 
director of the National Police Administration, said. 


He said the son was only eight years old and knew nothing 
about the hijacking plan at all. 


“If the couple were held here while their son was sent back 
to the mainland, it would be rather inhuman, but letting 
the son stay here would also be improper since he did not 
commit crime at all,” he said. 


In Beijing, Gu Tiefei, a spokesman for the Civil Aviation 
Administration of China, said the aircraft was apparently 
on a triangular flight initiating in Sichuan and ending in 
Guangzhou. 
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The hijacking was the fourth from China to Taiwan tn six 
months, and highlighted China's continuing problems in 
airport security and airliner safety. 


Five accidents last year caused 310 deaihs, and two more 
this year killed 55, a phenomenon blamed by analysts on 
poor technical equipment, insufficient training and funds 
in an industry where traffic 1s soaring and 23 regional and 
local airlines have emerged from a previously monolithic 
structure. 


China’s Association for Relations Across the Taiwan Strait 
(ARATS), in a message carried by XINHUA to the island's 
Straits Exchange Foundation (SEF), repeated Beiing’s 
regular appeal for Taiwan to send arrested hijackers back 
to the mainland. 


But Taiwan Government spokesman Jason Hu said it was 
an established principle for Taiwan to deal with the 
hijackers here. 


Taiwan—whose Nationalist government fled the mainland 
after losing a civil war to the Communists in 1949—used 
to welcome hyackers from China as heroes. 


More recently they have been jailed on the island for their 
acts, with the Taiwan authorities still refusing to hand 
them over for trial in China. 


Airport police chief Wang said Yang declared he was 
“tired of Chinese communism, which he thought was 
inhuman,” and wanied to live freely with his family in 
Taiwan without persecution. 


“Tl admire the Taiwan Government and so | choose to live 
here,” Yang was quoted as saying. 


Spokesman on UN Banning Newsmen From Session 


OW 2909134093 Taipei Voice of Free China in English 
0200 GMT 29 Sep 93 


{From the “News” program] 


[Text] Foreign Ministry spokesman (Ouyang Wei-hsiung) 
called on the United Nations not to give in to political 
pressure after. 4. re; iers were prevented from entering 
a UN meeting. Ou — 4 was commenting on last week's 
decision by the Ul. News Department to bar Taiwan's 
Central News Agency [CNA] from entering a General 
Assembly meeting. He indicated that the move was 
prompted by pressures from Peking. The United Nations 
cancelled the passes of six CNA journalists on 23 Sep- 
tember, the third day of the General Assembly meeting. A 
UN official said it was a mistake the CNA had been issued 
passes because it is government institute of the Republic of 
China, which 1s not a UN member. Local media earlier had 
attacked the UN department's decision as a serious viola- 
tion of the freedom of the press. “We are very sorry about 
what happened.” said Ouyang, and said he would like to 
remind the United Nations that the decision violates its 
own spirit, adding that the United Nations should not give 
in to external political pressures so easily. 
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Spokesman on UN Membership Bid 


OW 3009085 193 Taipei CNA in English 0810 GMT 
30 Sep 93 


[By Lilian Wu] 


[Text] Taipei, Sept. 30 (CNA)— The Republic of China 
[ROC] will continue to strive for entry to the United 
Nations, a government spokesman said Wednesday [29 
September]. 


Jason Hu, director-general of the Government Informa- 
tion Office, made the comment during a speech on the 
ROC’s foreign and Mainland China policy delivered to a 
group of European businessmen. 


Hu said Taiwan and Mainland China are two separate 
governments with different jurisdictions. He added that 
the unification of China is a long-term goal and before the 
goal is reached, Taiwan should be given fair and reason- 
able treatment in international society. 


Hu also spoke of Taiwan's economic growth and demo- 
cratic reforms. Taiwan has the world’s highest, or second 
highest, foreign currency reserves and boasts a gross 
national product of U.S.$180.3 billion, or 21st in the 
world, he said. 


Taiwan has also entered into technological cooperation 
with friendly countries and provided relief to nations in 
need. 


Hu said Taiwan ts willing to shoulder its responsibility as 
a member of the international community, and will work 
to maintain peace in the region. 


One way of living up to such expectations, Hu said, would 
be admittance to the United Nations or its peripheral 
organizations. 
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Taipei, Switzerland Sign Temporary Import Pact 
OW 3009085493 Taipe: CNA in English 0751 GMT 
30 Sep 93 


[By Sofia Wu} 


[Text] Taspei, Sept. 30 (CNA}—The Republic of China 
[ROC] and Switzerland have signed a temporary import 
agreement exempting certain products from taxation and 
customs clearance procedures, a Finance Ministry official 
said Thursday [30 September]. 


The agreement is in line with the ATA Carnet system, a 
multilateral accord aimed at facilitating international com- 
mercial, academic and cultural exchanges. 


Because Taiwan is not a signatory of the accord, the 
official said, it must sign bilateral pacts with individual 
countries for such treatment. 


Taiwan has also signed ATA Carnet agreements with 
Singapore, South Korea, South Africa and the |2 Euro- 
pean Community member states, the official said. 


The exemptions will be good for products meant for 
display in trade shows, art exhibitions or international 
conferences. 


Exemptions will also be granted to commercial samples 
and equipment brought into either country by doctors, 
musicians, news photographers and other professionals. 


However, all goods entering either country under the 
accord must be taken out within one year, the official said. 


He added that Taiwan will sign similar agreements with 
Vietnam, New Zealand, Australia, Denmark, Sweden and 
Norway in the near future. 


Hong Kong 


Editorial Cites Qian on Electoral Arrangements 


HK3009102393 Hong Kong WEN WEI PO in Chinese 
30 Sep 93 p? 


{Editorial: “Qian Qichen Discusses Two Prospects] 


[Text] The Chinese foreign minister and the British foreign 
secretary will meet on | October in New York to discuss 
the smooth transition of Hong Kong in 1997. Various 
circles in Hong Kong are concerned with the outcome of 
this round of talks up to the ministerial level. 


In New York yesterday, Vice Premier Qian Qichen talked 
about the issue of the transition of Hong Kong. He pointed 
out that “concerning this issue, there are very clear agree- 
ments and documents existing between China and Britain. 
As long as both sides act according to these documents, 
there will be no disputes. The current problem is that Hong 
Kong Governor Chris Patten has set ideas of his own 
which challenge Sino-British cooperation and agreement 
on the issue of Hong Kong. We cannot but seriously 
ponder the matter.” He said that “the changes suggested by 
the British side” have “made it difficult” to follow the 
method of allowing establishments and personnel to 
convey beyond 1997. 


Concerning the through train problem, the Chinese side 
has already considered it seriously and carefully while the 
Basic Law was being drafted. The Chinese side's idea on 
the through train was a concrete implementation of Annex 
Il of the Sino-British Joint Declaration. In early 1990, the 
Chinese foreign minister and the British foreign secretary 
reached an agreement and understanding on the 1994 and 
1995 electoral arrangements through the exchange of dip- 
lomatic letters. 


As long as the agreements are observed, and the electoral 
arrangements are fruitfully discussed. the establishments 
and personnel in the transition period can be tailored to 
converge with the Basic Law and can smoothly transit 
beyond 1997. Patten’s plan, however, is one that cannot 
converge with the Basic Law, nor can it bring about the 
through train. Patten said that “the British side attaches 
great importance to the through train,” but is his act not 
one that defeats his purpose? Is it not true that he is trying 
to go south by driving the chariot north? 


Why must Patten oppose convergence with the Basic Law? 
Why must he allow one of the legislators selected by him to 
shout “convergence with the Basic Law is our enemy?” 
Since taking the office of Hong Kong governor in the 
summer of 1992, Patten has been trying to repudiate past 
efforts by China and Britain to cooperate closely to bring 
about a good transition. He thinks that China attaches 
great importance to a smooth transition and to Hong 
Kong's prosperity and stability before and after 1997, 
therefore Britain can adopt a tough position, repudiate the 
agreements and documents sealed in the past, cease 
keeping promises, change the political system, change the 
election method, and change the relations between Legis- 
lative and Executive Councils. Patten said openly that the 
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past agreements “cannot be regarded as agreements,” and 
“not having any agreement 1s better than having a bad 
one.” Yesterday he even said that if there is no agreement, 
“the Hong Kong Government will make its own arrange- 
ments.” 


If the British side insists on dealing with the issue of the 
1994 and 1995 elections with the kind of attitude held by 
Patten, then it certainly is insisting on the “three viola- 
tions,” jeopardizing the future of Hong Kong and the 
interests of Hong Kong people, and is extremely irrespon- 
sible. Diplomacy requires good faith and keeping prom- 
ises. If one is not even willing to honor the agreements and 
documents that already have been reached in the past, then 
how can he talk about sincerity, mutual trust, and strength- 
ening of cooperation? The difference and dispute between 
China and Britain are due entirely to the outcome of 
Patten’s own way of doing things. and the only method to 
solve the difference is to return to “three conformities,” 
keep the promises reached through the diplomatic docu- 
ments, and do things according to the agreements. 


Britain already has promised to discuss the issue of the 
1994 and 1995 elections on the basis on the Joint Decla- 
ration, convergence with the Basic Law, and the agree- 
ments that already have been reached by China and 
Britain, but its deeds contradict its words, and until now 
has continued to cling to Patten’s package, and has not 
done things according to its promises. Therefore, after 12 
rounds of talks. the problem remains unresolved. The 
British side kept going around in circles, and after dragging 
on for seven months, it 1s now saying that “time is limited, 
and the British side will make arrangements according to 
its own plan if there is no agreement.” As it stubbornly 
insists On Patten’s “three violations” package, Britain's 
intention has become clear. 


Qian Qichen analyzed the issue of the 1994 and 1995 
elections, and pointed out that there are only two kinds of 
future: First, an agreement is reached. and the elected 
personnel can transit beyond 1997; second, after sover- 
eignty is regained in 1997, the administration has to 
change, and the Legislative Council has to be reelected. 


This analysis is penetrating. and can be regarded as hitting 
the point. 


Proceeding from the interests of Hong Kong and the 
well-being of the Hong Kong people. we certainly hope that 
the British side chooses the first kind of future. which ts 
also a good way for Britain to close the chapter of colonial 
history with dignity and grace. But 1s the British side 
willing to do this? Judged from the past performance of the 
British side, people cannot but throw away their illusions. 
and prepare for the second kind of future. They are waiting 
to see which choice the British side eventually will make 


Governor Comments on Qian’s Statemcat at UN 
HK 3009034093 Hone Kone SOUTH CHINA 
MORNING POST in Enelish 30 Sep 93 pl 


{Article by Chris Yeung and So Lar-tun]} 
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[Text] China yesterday issued a fresh warning to Britain 
that Governor Chris Paiten’s political blueprint posed a 
challenge to Sino-British co-operation on the handover of 
Hong Kong and other agreements. Vice-Premier and For- 
eign Minister Qian Qichen, who will sit down with coun- 
terpart Douglas Hurd at a meeting in New York tomorrow 
night, said that unless the arrangements for next year's 
elections were settled satisfactorily, the political structure 
would be revamped in 1997. Mr Qian said that apart from 
calling fresh elections for the first legislature, the executive 
authorities would be reshuffled. “If there is agreement, the 
people elected (before 1997) can serve beyond 1997,” he 
told the Asia Society. 


According to a China News Service report, Mr Qian said 
the central issue of his upcoming talks with Mr Hurd was 
how to “realise the transition of Hong Kong in 1997.” 


He described the previous agreement between the two 
governments, under which members in the Legislative 
Council elected before 1997 could work beyond the chan- 
geover, as a “creative” idea. The changes now planned by 
the British side had brought about “difficulty” for that 
so-called through-train arrangement, Mr Qian said. “The 
problem now is that Mr Patten has his own ideas. These 
ideas have already posed a challenge to the existing Sino- 
British cooperation and the previous agreements reached 
between the two sides,” he said. “We cannot but have 
serious consideration (over the previous arrangement for 
the through-train),” said the Vice-Premier. 
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Mr Qian, whose meeting with Mr Hurd will take place in 
the early hours of Saturday (Hong Kong time) reiterated 
that Beijing hoped an agreement could be reached. Senior 
Chinese officials have turned up the heat against London 
ahead of the ministers’ meeting, including the release of an 
11-year old warning from patriarch Deng Xiaoping of a 
possible early takeover. 


Also in New York, Mr Hurd was more cautious and 
expressed hope for “more progress.” He refused to say 
whether he was prepared to give in to China but added that 
it would be useful for both countries to have an opportu- 
nity to talk. 


Mr Patten said he did not think Mr Qian’s criticism of him 
was accurate or helpful. 


He hoped Mr Qian would address the importance of a fair 
and credible election during the meeting which he thought 
should be the basis of their discussion. 


He confirmed he would reveal the progress of Sino-British 
talks in his policy address next week “without breaching 
confidentiality”, saying that was what Hong Kong people 
expected. “I'll take Hong Kong people in a reasonable way 
into the confidence without risking the talks on the |1994/ 
95 electoral arrangements,” he said. “My feeling about 
public opinion in Hong Kong 1s people don’t think a bad 
agreement would be acceptable. And if we can't get a good 
agreement, I think people would expect us to get on and do 
things ourselves,” he said. 
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